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INDEPENDENT AUDITOR'S REPORT

T0O THE SHARFHOLDERS OF
Joshi Hydropower Development Company Limited.
Reparts on the Auditof the Finzneial Statements
Opinion

W have sudited the financial statements of Joshi Hydropower Devels
3 mferred to & "tha Company™) which COmprises ©
i {corresponding to July 16, 2023), the statemen:

for the year then endad, znd note o
inchding a summary of significant accounting policies

In our épinion, the Eccompanying fimaneial statem

szcordance with Nepal Flnancia
Basis for Opinlon

We candusted our audi in sccordance with Nepal Standards on Audirin
Siandards ars funther described in fhe Audiiar
report. We are independent

Essued by The Institute of Chartered Agcountants of Nepal together

| Reporting Standards {NFRS)

Em phasis of Matter
Wie drmw the atiention 1o the financial perfirmanee of the company,

Key Audit Matters
Kev audit matters are those maners that, in aur
finaocial ststements for the financial yeer ended on Ashad 31,

Matters were addressed in the context of our audit of tha financial
therean, and we dao not provide a separats opinion on these maiters. W have determined the
| to b the key matter to be communicatad in gur repor,

pment Company Limfled. (hersinafier
he statement of financial position &5 ar Ashadh 31, 2080

of profit or loss and other comprehensive income, fhe siastemnent
of change in equity, the statement of cash flows

ENts present fairly, in al] materkal respect, the financial position
of the Company as a1 Ashadh 31, 2080 and its fnancial parformance and its cash fows for the year then ended in

g (NSAs). Our responsibilities under those
s Respansibilities for the andit of financial statements section of our
of the Company in sccordance with the code of ethics far the professional accoungant

with the ethical requirement that is relevant o

wiileh shows the company i2 i operstional foss. Char opinkog
3 ok modified in respect of this matter.

prefessional judgment, were of most significance in our sudit of the

2080 (corresponding to July 16, 2023). These
satements a5 a whole, and in forming our opinion

matier deseribed below

Key Matter | Response o Key Matter

—

Reverme B iiion : Refer Note 2.8 & [6 of the Fingncial Stazemenis

Revenue from saje cf electricity (herelnafter referred 1o Qir andit procedires inclads o0
a5 "Revenud") is recommized when the performence . Assessed the Company’
obligation related to the contrace i satisfied, which

meazared relisbly and recovery of the consideration is
proable.

The timing of revenne récognition is relevant o the

tegted thereof,

3. Tested the amount oo

the Revenus ,
|
[ Elecrricity Autharity:

On Fevenue recognition in line with NFRS |3
mainly upon delivery, the amount of revenue can he {Revenue from Contrazt with Customer) and

2 Performed detsijed analysi
malylical testing  with monthly  zales
repored reverie of the Company. information ohiained from Nepel Electricity
Authority for supply of the energy and rate
preseribed in Power Purchass Agreement,
| lested the timing of the recopnition and !
I fccuracy of the amounis recogmized and
f verification of the SUpparting information of

owings:
& aceounting policies

3 of pevenue,

eived from Nepsl

Page 1of3 *
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Information Other Than the Financial Stafements and Auditor's Report Thereon

The management of the Company iz responsible for the other information. The ather information comprises the

information included in the annual repart, but does not included the financisl statements and gur auditor's report :

thereon.

Ourupfni:a:mm&fmmiﬂmﬂﬁgnmm_mmmm“&:mwxmmyfwmuf |

assurancs conclusion thereon. |

In connection wiﬂsmauﬂﬂhhaumm&wmqmﬁﬂw&mmmmmfmmﬂmmm

doing 50, consider whether the other information is materially inconsisznt with the finencial statements, or our

knowledze obtained during the course of nudit or otherwise appears o be materialfly misstared
if,-basudmm:wkvmhwpufuMwemﬂudndmmhlmmmMmmmum
¢ report that fact. We have nothing to report in this regard.

Respansibilities of Management 2nd Those Charged with Governance for the Financial Statements

MunngmmtnftheCmmy-hmhiammmnﬁmwﬁkmdﬁehniﬂm|'11

accordance with the WFRS, end for such intemal control as menagement descrmines is necessary 10 enable

preparation of the financial statements that are free from material misstztements. whether drs 1o frand or error,

In preparing the financial statements, management is respomsible for assessing the Company”s shility to continpe 35

agohgumw.-mdimlmiug.mspp]imbi&nuumrd&hﬂmguhgmpﬂmﬁgﬁgmbu&nf

atcounting unless management either imends 1o liquidate the Company or to cezse Gperations, or has oo realiztic

aleemative but todo 5o,

ﬁmdmmmmgummmrﬁpmiblaﬁinmqﬁgunﬁmmy‘smmM

Auditers’ Responsibilities for the Audit of Financial Statements

Our objectives ane to obtain reasonable assurance about whether the financial stements == = whole are free from

miterfal misstatements, whether due to fraud or eror, tnd fo fssus an anditoe’s report that inclades our opinian,

Reasonable assurance is & high level of assurance, but is not guamntes that n sadit condacted in sccordance with

Ns.du.willMadumnmmr]dﬁmtémmlwhmﬁﬁxiﬁs.hﬂnmﬁnﬁ:&mw:rmandm

considered material if, Mhﬁnﬂlygrhw.ﬁqnﬂﬂmmﬂﬁhﬁhm&mi:

decisions of users taken on the basis of these financial statsments.

As pant of an acdit hm::wﬂhﬂsﬁmmmm&mﬁ-de-ﬂﬁpﬂmﬂ

skepticism throughout the sudit. We also:

. !dmﬁﬁ-mdmmtrkhufmmﬂmnfﬂufmﬂm&hmﬁﬂdw
error, design and perform audit procedures responsive o thoss risks. = obms e evidence that i
sufficient and eppropriate to provide a basis for our opinion. The risk of act deterri=y 3 materisd misstatement
resulting from fraud s higher than for cne resulting from oo, =5 fnd may Evolve collesion, forgary,
intentional omissions, misrepresentations, or the overmide of intemal cooml.

. Ubl_a‘hammdammdhgofhmﬂmimhm-wﬂﬁﬁimnt%tﬂmmum
appropriaie in the circumstances, but not for the purpose of sxpressing &n opision o the effczivensss of the
Company™s intemnal control. _

*  Evaluate the sppropristencss of accounting policies nsed and the ressonabiencss of scoountens ssimates and
retated disclosures mede by management.

. Conclude on the wnpﬁmpfw’:mﬁ&:@hmhﬁdmmw
on the sudit evidence obiained, whether & material uncestainty exists Telated 10 evests or conditions thar may
cast significant doubt on the Company’s ability to continue 25 2 golns concers 57 we concinde thr 2 materia) 'n
uncertaingy exists, we are required to draw stiemiion in our snditor's report to fhe refasad dhrinsre in the
ﬁqan:hlmtmunur.E-wﬁdiulmumh@ﬁ;wmﬂrmqﬁl&mnwm -
the andii eﬁmmﬁm_mmm_ﬂwuﬁmm&-mhmwmw :
cause the Company to cease as 3 going concem.

*  Evaluate the gverall Preseriation. of the financial smtements including disclomires smd whather the financial
‘starements represent the underlying transactions and events in & manner i

We communicated with those charged with governance regarding, BEOng |

timing of the audit and significant audit finding, including any significans defics

identify during cur audit.

LI N T
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Joshi Hydropower Development Com pany Limited
Statement of Financiai Positivn at Ashad 31, 2080
All amounts sre in Bs unless otherwise stated

- Asmp Afal
Het Ashad 31,2080 Ashad 322079
(ASEETS
[“om-currenr Aspesy
l!npez:_r.i'unttﬁqp;mun
T Avmets {(Grus) 13783580 FITRES 60
Aemrmbuied Dheprecation (306,985 56) (196,607 55)
Gemeral Aouis (Ner) Fl I3.R69.04 4115805
I = Fropess Amety 371,465 50081 STLAES 904 &1
Lem Astrmmiged Depreciarion (95363 587241 62 93783 307
| JIIT Amsets (Nt 286,102,507 34 S08.533,112.31
meaihie Arsets (Ner) 5 - -
| Seg-carrent Asesr o SEE.155.476.40 S08.579.270.36
Amery
I Famgrsinl Aty
TTrade Roceivatie; o L5308 B4R.628.07
£31 Cash o Cash Egmivalents i 439,545.39 182311250
{=0 Oxter Financis) Aspers 8 13,000:00 55.000.00
Ot T Asets + =
9 2,524 028 53 2501,088 98
} 7.913,680.93 13.157 520,64
lﬂﬁﬂ-ﬂ 5273709999
| ' AND LIABILITIES
10 ITLA00.000 00 FTE 400, 000,00
L§ | LV23. THG, CR0, ) [33. 700, 75.92))
147.633.049.5] 31769902688
12 9,622 53500 11865 555 %)
i otal Nan-currest Lishifties = #842130.0 118401556 51
Current Habifieles
2} Finencial Eabilities
| {1} Borrowings 13 36,813,77879 2333024065
| {8] Other Financtal inbifitias 4 119,267 448 &5 6118535013
| ) Covemt Ty Liabilicas = -
£} DiBer Current Lisbilities 1% 9005 230,505 74
| 126.750,384.40 E5346,416.80
246412577 43 20403757331
and Liabdlities 474.046,517 33 S21.737.099.99
The ':lgnnusafninhegruj Pz of tha financisl <tniensenss AS per Clor Report of Even Date
i e e For: -Pandiat & Asshciates
KsEmand, Negal sartered Aecosntnt
£ ROV | *Jli
—_— -
"g..__._'.-f} wlf Pl
Famanee Maesper Chied’ tive Officer bemaaing Diremar
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Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would fike to report thet:

a.  We have obmined all tlve information and explanations, which wers necesssry for the purposa fior our audit.

b.  The enclosed statement of financial position, statement of profit or loss and other comprehensive income and
statement of cash flow have been prepared as per the Company Act, 2063 are in zgresment with the hoaks
of account maintzined by the Company except the company has nat complied the provision of Contribution
Based Social Security Act, 2074 and tax dedoeted @t sources (TDS) are not paid as per the provision of
Income Tax Act, 2058,

€.  Inouraopinion, proper books of accounts as required by Jaw have bean kept by the Company, so far as appears
from our examination of thoss books.

d.  Inour opinion and to the best of our information and accarding to the explanations given to us and from our
examination of the books of account of the Company, we have not come across the cases whers the Board of
Directors or any member thereof or any employee of the Company has acted contrery to the provisions of
law or cassed loss or demege to the Company relatinig to the accounts of the Company.

2Ry

-'i

& %
g ppiod

Sy | AT

CA Shambho Pd. Chandhary % cj

Parmer Perng b

G Paudyal & Associsles

Chartered Accountants.

Piace; Kathmandu, Nepal

Date: Dw Qe - “%_\i
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Toshi Hydropower Developiment Company Limited
Sestement of profit and loss and Other Comprehensive Income for the vear ended Ashad 31,2080
Al amounts gve in Rs onless otherwise stated

Nedes Viear ended Aakad 312088 Wimr ended Ashad 32,2679
s 12055 55643 57773150458
1”7 Fsmmassesy  SEIGATREE
[y e 5195 650,54
15 E54 445 60 -
[ oeesamenl SIEMAMG
S % M700G M G0 564 04
o 1, 200.000.00 .20, 00 .00
I T30 51881 TBES S50, TT
md Amartisation Expese 3 Fad Lalak 2340952453
femsss &0 Financial Asssis b g - .
300,713 1S A3 36554035

— o1l B b Foeedyi B 10 Prohit oF 1060
1) Egnity Ieanemenns Thiough Onher Compeehesaive Incume
Ouher Comprehensive lacome
i Cmmprrhentber Iwcsme For The Perlod

Farwings Per Egmay Share | For Comtinuing, Operatisn],
7] B tm Fn §
2 Dl 1im 4.

24
{70,065 AT 4,500 70719
rﬂ&l'ﬁ.ﬂ} 2 530709
eren AT

F=3
{1537 230
[NE-ETy 230

T Anp notes wr mteprl pans of the Msaneial sistemenls
Sase ﬁ.ﬂ%ﬂ-—% NI
enardy, Repal

-"-?,.:f o
g

o Lt by

g eg— - 4
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Joshi Hydropower Development Company Limited
Statement of cash flows for the year ended Ashad 31,2080
All amounts gre in Rs unloss otherwise stated
Year ended Ashad 32,2079 Year ended Ashad 31,2073
Cash Flows From Operating Activilies
Proft For The Yer {T063, 1 F6.TT) B.S30T07.19
| Adjustments For:
tmance Cotis 1940721881 18,085,550.77
Profiton Disposal of Assezs
Deprecation And Amomizsnon (O Non-Clamens Assels 244579395 2340952853
(2R211.464.01) 50,026.186.50
Mavements In Operating Asseo:
(IncheaseDesreass in Trede Receivables 381424926 2380803 34
(ncrosse ) Divcrenss in Other Financial Assets 0, 000.00 {40, 000.00)
(IncreassfDecrease in Other Curment Assels [F2537.85) (2,030 248 42)
i Increase VDecreass in Clerrent Tax AdSers - -
Increass/ | Decrezes] in Other Fenanciad Liabdhitses SR,081 880,43 1,821 7857
Incressef Decreass) in Cumment Tax Linbilsties = -
|incetsan Decraisk) in Other Cumrent Liahikities 478415931 51350051
62,400,611.14 2,192 B0 40
(Cath Generated From Operations 34,190,147, 14 £1.218.989.90
[Ned Cash Generated By Operstlag Aclivities 19014714 52218948990
[Cash Flows From Investing Activities
Addetion m General Assets
Addition pa Project Assels Under Development
Additien n Fixed Assews =
Addition oo fmestment
Sale of Property, Piant And Equipmen
et Cash (Lsed In)Geocruted By Tnvesting Activities
Cash Flows From Fimameing Activitles
Incresse of Decreass OF Banowings (16, 155,695.63) {46,508 216.54)
TP [stme Expenses
Share Premusn -
Increese or Dcresse in Shane Capdl =
Chivideneds Faid on Equaity Shares
tracs Expenses (19407518 81) (18,085,550 T7)
Mel Cash Lsed In Fleancing Activities @__5.59‘3\'514.441 {64503 067 31
et Increass In Cash And Cash Equivalents (1,403, 467.340) {lmm?.-fll
Cach And Cash Eqisivalents At The Beginning Of The Year 1,843,11259 14218000 00
Eifects 0F Exchange Rate Changes On The Balasce OF Cosh And Cesh £ =
Eguivalents Hald In Feseign Cumencios
Cash And Cxsh Eqoivalents At The Eod OF The Year 430,643,258 1. 543,112.59

e ot O Eapors of Even D
b 2B -0 § -\ 2 For: G Pty & Ascociss

Kathmandy, Nepa! s Chartered Accogntants. -

E‘irurl-a:himigﬁ Chief ive Dificer Mmiiﬂ;[!llmur ;
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080,

1 Reporting Entity

Joshi Hydropower Development Company limited is a limited liability company domiciled in Nepal. with
its registered office at Kathmandu Mepal. The company has been established with an objective of generation
of hydroelectricity business. Company has oblained the license for generation of efectricity for 30 years
and-after that it has 1o hand over the projcct to the Nepal Government under BOOT model. The status of
private limited has been converted into limited as on 2071.11.14 and approved from the Office of Company
Registrar. Company hes developed and operated 3 MW Upper Puwa I Small Hydropower Project, Tlam.

This is the separate financial Statements of the Company.

2 Significant Accounting Policies

2.1 Statement of Compliance

The financial statemnents have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASE), Nepal. The financial statements
have also been prepared in accordance with the relevant presentational requirements of the Companies Act.
2063 of Nepal.

These financial statements were authorized for issue by the Board of Directors on . The Board
of Direclors acknowledges the responsibility of preparation of financial statements.

2.2 Basis of Preparation of Financial Statements
The financial statements have been prepared on the historical cost basis except for certain financial
instrumerits that are measured ar fair values ar the end of each reporting period, as explained in the
sccounting policies below:
i) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
SETVICES.

|

ii} Fair value is the price that would be received to sell an asset or paid to transfer 2 lability in an ordery
transaction berween market participants at the measurement date, regardless of whether that price is directly
oheervable or estimated nsing another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
wenld take those characteristics into account when pricing the &sset or liability at the measurement date.

(iii} Financial assets and financial liabilities measured at fair value {refer to accounting policy on financial
Instrments).

{iv) Financial statements prepared under Going concern and accrual basis,

{v) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and presentation
currency of the Company.
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

23 Property, Plant and Equipment
8 Fmpety. plant, and cquipment arc measured at cost less accumulated depreciation and impairment losses,
= =y Com includes expenditures directly attributable to the acquisition of the asset.

® Seferquent costs are included in the asset’s carrying amount or recognized 25 a separate asset, as
aooroprate. only when it is probable that future economic benefits associated with the item will flow to the
Campany 2nd the cost of the item can be measured reliably.

=) The residual values, useful lives and methods of depreciation of property, plant, and equipment are
sewiswed & cach financial year end and adjusted prospectively, if appropriate.

%) A= #=m of property, plant, and equipment and any significant part initially recognized is derecognized
=on Ssposal or when no future economic benefits are expected from its use ar disposal, any gain or loss
arssse on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
cemyins emount of the asset) is included in the statement of profit or loss when the asset is derecognized.

24 Depreciation & Amortization

#) D=preciation is recognized to write off the cost of assets less their residual values over their useful lives,
mming the diminishing balance method except project assets which is depreciated on straight line method
£SLM).

u) The estimated useful lives and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for ona prospective basis.

i) The useful lives of the assets and the correzsponding rates at which the assets are depreciated are as
iollows: -

| Category of Assets Depreciation Rate
(Oiffice Equipment 25%
| Fumniture & Fixtores 25%
| Computer & Accessories 25%

The Company has depreciated project assets on an SLM basis on remaining lives of project i.e.3 MW Upper
Puwa | Small Hydropower Project. Which has a remaining lives of 22 years 07 months at Ashad End, 2079.

2.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
tosses. An intangible asset is recognized, where it is probable that the future economic benefits attributahle
to the asset will flow to the enterprise and where its cost can be refiably measured. The amortizable smount
of intangible assets is allocated over the best estimate of its useful lives on a straight-line basis,

ii) An imangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from the derecognition o R-ntangible asset, measured as the

difference between the net disposal proceeds and the carrying STt Sset, are recognized in profit
or loss when the asset is derecognized. ; i

¢
—
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

2.6 Impairment of Tangible and Intangible Assets:
An asset is considearad impaired in accordance with MAE 36 on Impairment of Assers when at the balance

does not excead the carrying amount thet would have been determined had no impairment loss heen
recogrized for the asset (or cash-generating unit) in prior vears, A reversal of an impairment foss is
recognized immediately in profit or loss.

1.7 Current versus non-current classification,

All assets and liabilities have been classified as current or of-cumrent as per the Company s normal
operating eycle and other criteria set out inNAS 1 - Presentstion of Financial Statements based on the
nature and the time between the acquisition of assets for processing and their realization in cash and cash
equivaients.

a. The company has been clessified the assets as current whan:
Expected to be realized or intended 1o be sold or consumed in nomal operating cycle,
Expected to be realized with in twelve Month,
*  Cashand cash equivalent unjess restricted from being exchanged or used to sentlé & linkility for at Jeast
twelve months afier the reporting period;
* Held primarily for the porpose of the trading,
All other assets are classified as TON-CUrrEnt.

b, The company has hesn classified the liability as current when:
*  Ttexpectsto be settled in normal operating cycle:
. I:isdmmbem!ﬂdwiﬂ:inmiwmmmnﬂcﬂhempmﬁngpeﬁad:
*  There iz no unconditional right o defer the settlement of the linbility for at least twelve months after
reporting period:
*  Held primarily for the purpose of the trading,
The company has classified ail ather lisbilities &s non-current,

& Deferred tax assers and liabilitics are classified as non-current assats and liabilities.

2.8 Revenue from Contracts with Customers
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated rehates, penalties, and other similar items.

L )

Rmﬁmamﬁmmpﬂmuf'sﬂéufm. Itismgnbﬂdatmmrlﬂmmﬂmlh:
midmﬁmfnrwfdé:hmnCompmtquJectsmbcmﬁH:dhmhmEefmlhemﬁ:rnfpumrwﬂu:
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

1% Employee Benefits
Campessstion to employees for services rendered is measured and accounted for in sccordance with NAS
15 oo Emnpioves Benefits.,

Shors Term-Emploves Benefits

Employze Bencfits such as salaries, allowances, and non-monetary benefits which fall due for payment
wiin & period of twelve months afler rendering service, are charged as expense to profit or loss in the
p=miad inwhich the service is rendered.

210 Borrowing Costs

Bemowing costs consist of interest and other costs that an entity incurs in connection with the bomowing
of fimds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
orrowing coste.

Earowing costs directly attributable to the acquisition, construction, or production of qualifying assels,
ik are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
&= added 10 the cost of those assets, until such fime as the assets are substantially ready for their intended
===or sale. All ofher borrowing costs are recognized in profit or loss inthe period in which they are incurred.

211 Income Tax
Encome tax expense represents the sum of the tax currently payable and deferred tax.

Carrent o

The t=x currently payable is based on taxable profit for the year. Taxable profit differs from “profit before
e’ 25 reported in the Statement of Profit and Loss because of items of income or expense that are taxable
& deductible in other vears and items that are never taxable or deductible. The compeny is currently
enjoying a tax holiday for the fncome from sales of power.

Deferrad fax

Deferred tax is recognized on temporary differences between the camying amounts of assets and lishilities
in the financial statements and the comresponding tax bases used in the computation of taxable profit.
Deferred tax lisbilities are generaily recognized for ail toxable temperary differences. Deferred tex asset=
are generally recognized for all deductible temporary differences to the extent that it is probable that taxahle
profits will be availahle against which those deductible temporary differences can be utilized.

The camying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recoverad,

Deferred 1ax liabilities and assets are measured at the tay rates that are expected to apply in the period in
which the Tiability is settled or the asset realized, based on tax rates (and fax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax lisbilities and assets reflects the tax cons
the manner in which the Company expects. at the end of the reporiies
camying amount of its assets and labilities.

Current and Deférred Tax for The Year _H‘
ﬁ %
A ;
W-—-‘




Notes to the Financial Statessents for he Year Ended Ashad 31, 2080.
Current and deferred tax sre recogmized i praie or fam ssees wies Sy selase 10 items that are recognized
in other comprehensive income or direcy & sy, & wiich o=e. S covront and deferred tax are also
recognized inother comprehensive incomse or Svectls &= sgmts Tepectely. s x

2.12 Leases

The Company, a5 2 lcssee, recopsims & S o == s and & e Sabaity for jts I2asing aranpgements,
&s the contract conveys the Tight ic conmel S e o = semteses seee The contrect conveys the right to
conirol the vse of an jdentified asset, == = walees = o of == Sentfed 2sset and the Company has
substantially all of the sconomic beseSs S fhe = of e st andf B the right to direct the use of the
identified asset. The cost of the rigieof e= s il compeise oF S =mount of the initial measurement
of the lease liability sdjusisd fior anw osse gy e o or beSors the commencement date plus any
initial directcosts incurrad, The figts of ews smes we stsegesty sescred ot cost less any accumulated
depreciation, accumulated impeinest lese=, & == = sfe=med for any remeasurement of the Jease
linbility. The right-of-ise assets 2 depreciscd s = sumgs-hoe method from the commencement
date over the shorter lease torm o il Fvesof S risheof-oss ass=t. The Company measures the leass
liahility ar the present valise of the lesse peymesss S 2e= mox paid = the commencemant date of the lease.
The lease payments are disconsted sxne the Fuiessst m= Sk i fhe lease if that rate can be readily
determined. [T that rete cannot be readily dmemmes S Comsany oses an incremental borrowing rate. For
shori-term and low-valuz lesses, the Compes mecossioss e lease payments as an operating cxpense ona
straight-line basis over the lkeass e

2.13 Cash Flow Statement
Thie Cash Flow Staiement is prepared by the indiroct meethod st ou in WAS 7 on Cash Flow Statements
and presents the cash flaws by opersting, invessing, and fineacing acfivities of the Company.

For the purpose of presentation in the ststement of cash fows. cash and cash equivalents includes cash in
hand, deposits heid at call with financial isstitotioss, other shoet t=rm highly Tiquid invesmments with
original maturities of three months or less that ar= readily convertible to known amounts of cash and which
are subject to an insigrificant risk of changss in value. However for financial position presentation, Bank
overdrafiz are shown within “Bormowing”™ Under current Lishilities.

2.14 Provisions and Contingencies
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
‘a past event, itis probable that the Company will be required to setile the obligation, and a relisble estimate
can be made of the amount of the abligation.

The ambunt recognized 2s a provision is the best estimate of the consideration required to-settle the present
obfigation at the end of the reporting period, iaking into accoumt the risks and ancertzinties surrounding the
ohligation, When a provision is messured using the cash flows estimated o settle the present obligation, its
carrying amount is the present value of those cash flows (when the cffect of the time value of money is
material).

A contingent liahility is a possible obligation that arises from a past event whose existence will be confirmed
by the occurrence of one or more uncertain future events beyond the control of the company or a present
obligation thet arises from past events but is not recognized because it is not probable thet zn cutflow of
resources embodying economic benefits will be required to seitle the obligations or a reliable estimate of
the amount of obligation carnmot be made, ) =

A contingent asset is neither recognized nor disclosed in the fina

a2 by ot
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

115 Firancial Instruments
Fmmmcil suscts and financial liabilities are recogrized when the Company becomes 2 party fo the
s==nnl provisions of the fnstruments.

Simancisl sesets and financial liabilities are initially messured at fair value, Transaction costs thal are
Ssectly aribotable to the acquisition or issue of financial assets and financia] liabilities (other then
Smeecisl zesets and financial fiabilities at fair valoe through profit or loss) are added to or deducted from
5= Sk value of the financial assets or finzncial linbilities, as appropriate, on initial recognition. Transaction
costs direcily anributable 1o the scquisition of finencial assets or financial liabilitics at fair value through
ol or loss are recognized immediately in profit or oss.

Fimancial Assers
A regular way purchases or sales of financial assets are recognized and derecognized on & trade date hasiz,

Feguler way purchases or salés are purchases or sales of financial sesels that require delivery of asssts
withan the time frame established by regulation or convention in the marketplace.

AH recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
walne, depending on the classification of the financial assets.

Classiffeation of Financial Assers
Dbt instruments that meet the following conditions are subseguent] ¥ measured at amortized cost (except
for debt instruments that are designated as at fair value through profil or loss on initial recognition):

= the asset is held within a business model whose objective is to hold assets in order 1 collect contractuzl
cash flows; and

* the contractual terms of the instnanent give rise on specified dates to cash flows that are solely pavments
of principal and interest on the principal amount outstanding,

All other financial assets are subsequently measured at fair value,
Effective Interast Method

The sffective interest method is & method of ealeulating the amortized costof a debt instrument and of
allecating interest income over the relevant period. The effective interest rate is the rate that exactly
di.'-r.ammI:stima't_edI'utl.u‘cmshm:eip!s(indudmgallfmmdpcﬁmspaidurmceiwdﬂwlﬁ:m&nimegm
part of the effective inlerest rate, transaction costs, and other premivms or discounts) through the expected
life of the debt instrument, or, where appropriate, a sharter period, to the net carrying amount on initial
recopnition.

[nmm:hmﬁwmmﬁmﬁwmm&fmmmmuﬂmmm:mmm
classified as at FVTPL. Interest income is recognized in profit or oss and is included in the “Other income™
line irem.

Financial assets at Fair Value Through Profit or Loss (FYTPL)

Financisl instruments that do not meet the amortized cost criteriz or Fair Value Through Other
Comprehensive Income (FVTOCE) criteria are measured at FVTPL,

Financial assets at FVTPL are measured at fair value at the end of each reposting
losses arising-on remeasurement recognized in profit or loss. The ot ol




Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080,
loss incorporates any dividend orinterest earned on the financial asset and i included in the *Other income®
line item. Dividend on financial asscis ar FVTPL is recognized when Ihr.cc_mpmjr’-srightmrmeiw the
dividends is cstablished, it is probable that the economic benefits associated with the dividend will flow 1o
the entity, the dividend does nol represent & recavery of part of the cost of the investment and the amaun:
of dividend can ba measured reliabiy,

Impairment of Fingeial Assets

Classification as Debr or Equity

Financial Liohifities

All financial l‘reibililies'm-e.:uhnqmnﬂy mmeasired st amortized cost using the effective interest method or
at FVTPL.

Financial Liabilities ar FyTEq
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080,

3 Critical Accounting Judgements and Key Sources of Estimation
Uncertainty
&= seication of the Company's accounting policies, which are described in niote 2. the directors of the
| Comseny arc required to make judeements, estimates, and assumptions about the carrying amouns of
=== =nd liabilities that are not readily apparent from other sources. The estimates and associzted

Emmmnticns are hased on historical experience and other factors that are considered to be relevant. Actual
St may differ from these estimates.

b= sstimates andg underlying assumptions are reviewed on an
Ssimstes are recognized in the period in which the estimate is revis
= = e period of the revision and fimyre periods if 1he revision

Crecal Judeements in Applying Accounting Polivies

The following are the critical Judgements, apart from those invelving estimations that the directors have

= n the process of applying the Company’s sccounting policics and that haye the most significant effect
% = amounts recognized in the financial starements,

ongoing basis. Revisions to accounting
ed if'the revision affects only thar period,
affects both current and figurs perinds,

Benme Tixes

he Company's tax jurisdictionis in Nepal. Significant judgments are involved in determining the provision
S mcome taxes, including the smount expected 10 be paid or recovered in connection with uncertain tex

£sy Sources of Extimation Uncertainty

The following are the key assumptions concerning the future and other key sources of estimation
uncentzinty &t the end of the reporting peried that may have a significant risk of causing & material
sSusTment (o the camrying amounts of assets and labilities within the next financial year,

S5=ful Lives of Property, Plant and Equipment

4= described above, the Company reviews the estimated useful lives of property, plant,
the end of each reparting period. There was rio change in the usefil lives of property, pl
&5 compared {0 the previous year.

Bmpairment of Trade Recetvables
The Company estimates the probability of collection of accounts recavable by analyzing historical payment

PEIEmS, Customer status, customer creditworthiness and eurrent economic trends. If the financial condition
of a customer deteriorates, additional allowances may be required.

Effective Interést Rage:

and equipment at
ant, and equipment

For the purpose of calculating effective interest rate pringi pal part has been taken on the basis of repayment
schedules which is agreed by company ard bank, interest part is calculated using everage rate of

ST g, o e
/"_5:‘;5'.: a.-.}f\ -'/_’_{f" “







it 7 =51 TG T T

(st T BT Al
A T oL LI INE T4 iFL Pl ¥ el
= = VLY a8
ALAT 'TE AL ‘TE I....“:_.I_.—ﬂ.z..u.h.._ﬂ..i
gy |0 araneg L L g AR i
s a|—hﬁﬂ_ﬂﬂ.‘_dﬂr._ﬂli % TR R
T
VFAFE DI THIFCEAT
[ERENT4 THIRCLHL T |
Ty
#HEHIC a8 - .._-u._u.”!..u”ri
] Ty 18 Famep iy AN iy
Vol A 5
Nl

iy g

P JEMAMI SEIEN 1y 1] 20 EEiB0n
GROT “1E RSy Papiis 0ok aigl 0§ S e (HPERg gy o1
pannury Aunhusy paiidopaag saodoapip]

e o - 4




i 7 ==t TfT TEwe

Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated

6. Trade Receivables -

Farticulars As at Ashad 31,2080 As at Ashed 32,2079
Mepal Elecomicity Authority 4,534,378.81 8.348.628.07
Total 4,533,378.81 §,348,628.07
7. Cash and Cash Equivalents:

Farticular Ac ot Ashad 31,2080 As at Ashad 32,2079
Balances with Banks 340,671.29 1,826,751.39
Wepsl SBI Bank Exd. 14,960.00 14.960.00
‘Gilokal IME Bank Ld. (OD) - 1,174,238.35
Globsl IME Bank Lid. (Maintenance Reserve A/G) 272,121.13 27212113
Giohal IME Bank Ltd. 86.32 254 51832
Kuman Bank Lid. (Reserve AYC) 2,778.04 4872887
Siddhertha Bank Lid. {Current Alc) 50,725.80 52,084.88
Cazh in hand 08.974.00 16,361.00
Others et

Caszh and Cash Equivalents as Per Balance Sheet 43954529 1.843,112.59

[Cash and Cash Equivalents as Per Siatement of Cash Flows | 439,645.29 | 1,843,112.59 |
8. Other Financial Assets - Current

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Bank Guarantee 15,000.00 13,000.00

|Chandra Bahadur Rai - 40,000,00
‘Total 15,000.04 5500000

9, Other Assets - Current

|Farticulars As at Ashad 31,2080 As st Ashad 32,2079
Prepaid Insurance 1,182,566.41 1.169,628.56
Advence for Site 1, 741,460.42 1,7241,460.42

{Total 2934,026.63 2,911,088.58




Jusis Bvdropower Development Company Limited
Sat== o the financial statements for the year ended Ashad 31, 2080

AN s=eounts are in Rs unless otherwise stated
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M Eguey Saare Capital

F=—c=an As at Ashad 31,2080 As at Ashad 32,2079

Enh- cxpial 371,400,000.00 371,400,000.00
371,400,000.00 371,400,000.00

sasmesised Share capital :

el mei® souity shares of Rs. 100 each 450,000,000.00 430,000,000.00

;H.:.

iLirndqm shires of Rs.100 each 371,400,000.00 371,400,000.00

= capital :

Salls p=s equity shares of Rs. 100 sach 371,400,000.00 3THAM0,000.00

371,400,000.00 371,400,000.00

“T= Company has single class of equity shares having face value of Rs, 100 per share. Every shareholder holding
=gmy share shall have vosing rights in proportion to the their shars,

Secsaciliation of number of share outstanding

As at Ashad 31,2080 As at Ashad 32,2079
at the beginning of the year 3,714,000 3,714,000
Share Issued -
_Sai=nce st the end of the vear 3,714,000 3,714,000
1L Oaker Equity
s | As at Ashad 31,2080 As at Ashad 32,2079
Comprehensive [ncome
= MBegmnngFYem- -
Fair Value Gain On Investments In Equity Instrumenis At
Imeome Tax On MNet Fair Value Gain On Investments In
guity Instroments At FYTOCI

Balance At End OF The Year - -
Shsre Premuim

Siare Premuim =
|\Betsined Earpings

Salance At Beginning OF Year (33,700,87332) (62,231,580.51)
Profit For The Year (70.065,176.7T) £.530.707:19
Le==: Dividend Paid {Bonus Share)

Total Retained Earging (123,766,050.09) (53,700,873.32))
Befance at End of the Year (123,766,050.09) {53,700,873.32)

Total

e

{53"”1“-.3'!3-33}
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated

12. Mon-current Borrowings g
[Particulars As at Ashad 31,2080 As at Ashad 32,2079
Secured — at Amortised Cost
Term loans
-From Banks 117,382,119.85 142,621, 797.44
Less: Current Portion of Long Term Loans (27.759,796.83) (23,930,240.93
§9,622,323.02 118,691,556.51
13. Current Borrowings
[Particulars As at Ashad 31,2080 As at Ashad 32,2072
[Unsecured - At Amortised Cost

Gilobal IME Bank Ltd. (OD) 9,053.981.96 -

- Current Portion ©f Long Term Loans 27,759, 796.83 23.930,240.93
Total 36,813,778.79 23,930,240.93
14. Other Financiz! liabilities - Current
Particulars As gt Ashad 31,2080 As at Ashad 32,2079

Audit Fee Payahies £35,250.00 669,000.00

Marakemana MNirman Scwa 31,969.311.28 -

Binit Kumar Sharda -200,000.00 -

Oanga Prasad Joshi 100,000.00 -

Royalty Payables (DOED) 3,054,.241.46 2.663.553.88

Birendra Bdr, Neupane §2,080,827.02 56.835,195.45
‘Balary Payable BA0,010.00 £40,010.00

Leave & Overtima Payable £1,124.13 81,124.13

Allewance Paysble 30,500.00 30,800.00

Ranjana Dahal 65,885.67 65,885.67
Total 119,267,449.56 1,185,569.13
15. Other Current Liabilities
Particulars As at Ashad 31,2080 As at Ashad 32,2072

TDS Paysbles {Audit Fec) 13,500.00 11.250.00

TDS on Advertisement 6.563.19 6.565.19
TD5 On Repair & Mainienance 430,080:42

TDS an Salery 186,031.44

TDS on House Rent
Total

S




Jushi Hydropower Developm

ent Company Limited
Netes to the financial sta tements for the

year ended Ashad 31, 2080
All amounts are in Rs unless otherwise stated
1% RBevense From Dperations
| Pertientars Year ended Ashad 31,2080 | Year ended Ashag 32,2079
- Berichy Ssle o NEA 12,059,546.43 | 5777313049
Mo 12,059, 546,43 | 57,773,130.49 |
Dering the year revenne fram the project for the period of Kartik to Baishakh iz not generated due to the effects af
Sad )
T7. Ot of Sales
Prtiein Year ended Ashad 312020 Year ended Ashad 32 3079
| Eawalty Expenses 53334611 1,455,173,18
| Profect Operaition 37,011.220.47 2,200,345 285
I==rance Expeneey 1.660.072.77 1372357 52
| NEA Consumption 392,256,040 14,472.00
| Gaext Entertainment Expenses - 17,085.00
| Ripair & Malnicnance 34,938 831,70 306,750.58
| Trrvelling Expenses - 36,035.00
| TS Expenses - 462 545,68
{ Shert Supsity of Enargy . =
| Employer Benefit Expenscs 1,033,889.08 2,211,960.89
i Allcwances Expenses {5ite) 168, 600,00 184, 800,00
| Lewve Allowances 226,977.26 273,190.48
| Drvemtime Expenses 2517262 143,700.31
Salsry Expenses L613,139.20 L658.270.19
Total 357845566 587647995
15 Other Income
{ Particalars Year ended Ashad 31,2080 Year ended Ashad 32,2079 |
Oither Income 444380 -
Irsrance Claim B50.000.00
atal B54,445.60 -
1%. Administrative Expenses
[Particaiars Year ended Ashad 31,2080 Year ended Ashad 322079
| Al P 166, 500,00 169,500 00
Misz. Expenses . 18,695.3%
Houess Rent 137,300.00 150 000, 0
Write GIF Expenses 40,000,38 33236448
[Toszl 347,038 670,464.04 |

20. Employves Bonefits Expense

Particolars

| Year ended Ashad 31,2080
|

Year ended Ashad 32,2070
Szlery Expenses 1,200:000,00 1 NG00, 00
Total | 1,200,000.00 | 1,206,000.00
21, Finance Cost
Particulars | Year snded Ashad 31,2050 Year ended Ashiad 32,2079 |
Bank & Financial Institation
Bank Charges G54, 700,00 847,503,584
Interest Exponsas 1260783679 23079038 95
Total Finanee Expenses 19,672, 536,79 482654049
NFRS Adjustments en Term Loans [264.617.98) ; —;aqﬁ@_n |
Total Finance Expenses 19,407,918 51 18,085550. 77
{ Less: Capatilizstion OF frteress i s 1|
Tatal

FZEEY, SNNPRE T T

l. o
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080
All ampunts are in Rs nnless otherwise stated

73, Depreciation And Amortisetion Expenses

[Farticulars [ Year ended Ashad 31,2080 Year ended Ashad 32,2679
rI:Irpmciuﬂm O Property, Plant And Equipment

(General Asstts) 10,283.00 13,719.00
Deprecintion OF Property, Piant And Equipment

[Project Asseis) 22435, 50495 2243550495
A rontizasion Expenses on Tntangiole Azscls - 960,704.58
[ 2¢s: Capatilization Purtion - -
Total Depreciation And Amortisation Pertaining

To Cmtinuin-_é_{)ﬁp:nﬂum 32,445,793.95 1340992853

23, Impairment Losses On Finanelal Assets And Reversal OF Impairment On Financial Asseis
The management hes concluded ta thie bessy of {1 decisicons, Lhere are o indications of impairment &5-44 Balance sheet date
and the carrying amount of these asset.. awoenils its recoverable amaunt (Le, 1he igher of the asset’s ret selling price and

valie in wse). Henes, no impairment losses an financial assets and reversal of impaisment on financizl assets is reoopmizzd,

14, Income Tazes Relating to Continuing COperations
241 Income Tax Recogrised in Profit or Loss

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2679
Current 12t
I respect of the cumen! Year H
In respest of prior years - -
Crthers - -

Daferred tox
in respect of the current year = =

Total income fax Expense recognised in the
carrent vear relating 1o cantinning cperations - -

24.2 Income Tax Revagnized in Other Comprebensive Income

Particalars Year ended Ashad 31,2080 Year ended Ashad 322079 |
Correnl 133

In respect of the: cufTem year
In respect of prior years
Orthers

Deferred x
Iri respec of the curment year

Total intome tax cxpense recognised in the
current year relating o continuing operations




Jesiss Bvdropower Development Company Limited

Nawes 55 the finsncial statements for the year ended Ashad 31, 2080
B ssseats =re in Rs unless otherwise stated

Year ended Ashad 31,2050 Year ended Ashad 322079

Rs. per share
(18:87)
{18873

Rs. per share
238
230

T e mo potential dilutive instruments,

51 Busi Earnings per share

= cmmngs and welighted average number af equity shires nsed in the calculation of Basic £amings per share are as follows.

Farseshany Year ended Ashad 31,2080 Year ended Ashad 322079
for the year atributable to owners of the
) (70.065,176.77)| £,530,707.19
average number of equity shares Tor the
= of basic earnings per share (B) 3,714,000 3,714,000
Esrnings per share (A/H)
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080
All amounts are in Rs unless otherwise stated

26.5coment Reparting
The menagement cvaluates the Company's performance and allocates resources based on the anelysis of various performance

indicators, however the company iz primarily ¢ngaped in only one segment, i.e., "Generation and sale of electriciny™ end thar 2l

its operations are in Mepal. Hence the Company does not have any reportable segments as per NFRS 8 "Operating Szgments”.
27.Capital Management

For the purpose of the Compny's capital management, capital includes issved capital, and all other equity reserves attributable
to the equity holders of the Company. The Company manages its capitel to safeguard it ability to continue a5 & going concern
and to optimise returs 1o the shareholders, The capital structure of the Company i¢ based on manggement’s judgement of the
approprints balance of key clements 1o meet its strategic and day-to-day needs. [t considers the émount of capital in proportion
to ridk and menages the cepital structwre considering changes in economic conditions and the risk characteristics of the
underlying zssets. The Company*s aims to translate profitsble growth 1o superfor cash generation through efficient capital
management. The Company’s policy is to maineain a stable and strong capital structure with 2 focus on total cquity o maintain
inwestor, creditor, nad market confidence and 1o 2ustain the fuure development and growth of its business. The Company's focus
ic on kesping a strong 1dal squity base to ensurs independence, and security, 2s well as high finncisl fexbiliny for potential
future borrowings, if required, withaw impacting the risk profile of the Company. The Company will take approprigte sieps o
maintain, or if necessary, adjusi, fis capital structure. The menagement menitors the relum on capital g5 well s the level of
dividands 10 shareholders. The Company’s goal i5 to continua to be ahle to return excess liquidity o sharsholders by continuing
to distribute dividends in future pericds, No changes were made in the objectives, policies, or processes for managing capital
during the vears ended 3 1nd Ashadh, 2080 and 325t Ashadh, 2079,

28.1 Fimancizal risk management objectives

The company’s principal financial liabilities, comprise trade and other paysbles and borrowings. The main purpose of these
firancial lisbilites is to support it operations. The company’s principal financial sssets include trade and other receivables,
cash & cash equivalents, that are derived dircetly from its operations. The company's activities expose it 1o & variety of financial
risks: credit risk, Tiquidity risk, market risk. The company's Board of Dirsctors reviews and sets out policies for managing these
risks and menitors suiteble actions tken by management to minimize potential adverse effects of such risks on the company's
operational &nd financial performance.

282 Credit Risk
Credir risk grises when # counterparty defaults on fts contractual obligations to pay resulting in fGnancial loss to the Company.
The credit risk for the company primarily arises from credit exposures to trade receivables.

Trade and other receivables: The company™s business is predominactly through sales of power. The company hes PPA
agreement with Nepal Electricity Authority (NEA). NEA is government body due to which the risk of credit default is
significantly low,

Other Financial Assets: mttmmhlmmmmmﬁmﬂmmwwmmu
balances with highly reputed Commercial banks only.

B o

TV o v s o s




Jasii Hvdropower Development Company Limited

Mst=s 1o the financial statements for the year ended Ashad 31, 2080
AR smounts are in Rs unless otherwise stated
S Lty rivk mnagement

Sy wmk B3 the risk tha the company will encaunter difficulty in meetin
et etifed by delivering cash or enather financial #sset. The company's approach to managing liquidite 5 10

=== = far =5 possible, that wil| abways have sufficiend liguidity to mest both normal and siressed conditions, without
I msccepahle [osses op risking damage to the COMpany’s reputations,

g the obligatlons: sssociated with fha fin=nciai

ageisiey rivk; tabiles
The Elewing tbiey delgil the COMPANY's fEMining comractius| maturity for s Gnancial Habiliges with agreed repayment
=y
Eﬂlﬁtﬂiﬂu Leas than 1 vear 1-4vears 3 vears and above Total
36.813,778.79 BO623 223 02 126,436, 101.81
119,267,449, 56 - b 119,367,449 35
lﬁ.ﬂ-ﬂl&m?ﬁ aﬂzz.mm - 245, T03,550.37
Sarsrwing 23.930.240,93 118.691,556:51 . 42,621, 797.44
Oser Fimancial Linbilitics 61, 155,36%.13 - - 1. 185,569, 13
511581006 | TiR91ss65) - 23807.366.57]

B2 Market Risk

Ml risk i the tisk that (he
=it prices. Market pricss
o=k
et Raie Rislc The company has material
acewding fo the murkey .

flr value of future cash Bows of & fnencial inslruments will fuetaie becswss of changes in
eompriss thres type of rick: inerest re risk, currency risk and other price risk such s equily price

Wmhdﬂhmmmdmn'himmmﬂmisf&mg




ﬂiﬂ?mﬁmﬁmwm
-_____———___.

All amounts are in Rs unless otherwise stated

28,5 Categories of Financial Instruments
[PTrbmln:' As at Ashad 31,2080 As at Ashad 32,7079
Carrying Amount Fair value Carrying Amount Fair value

Noa-eurrent Assets

Current

(0 Trads Reccivablas 4,534,378.81 4.534,378.81 34862807 834862807
it} Cash and Cash Equivalents 439,645 20 435964529 I.543,112.59 L.B43. 11290
(i) Other Financial Agsets 13,000,00 15,000.00 33,000.00 55,000.00
Total 4,980,024, 10 4.989,024.10 10,246,740.65 10,246, 740,66
Liabilities

MNon current

Bnu-mwiqg;_' B9622323.02 29.622.321.02 118.6%1.555.51 118.691,556.51
Corrant

(i} Borrowings IETITTR. TS 3681377879 2393024093 23,930, 240.93
(i} Onher Financial Liakififes H2267 440, 56 119,267 449 55 61,185,569.13 61,185,569.13
Total 245,703,551.37 245,703,551.37 203,807,366.57 203,807,365.57




Jesis Hydropower Development Company Limited
et o the financial statements for the vear ended Ashad 31,2080
A% smounts are in Rs unless otherwise stated

A Beteeed Party Disclosares

s Mizsagement Personnel

i Games Prasad Joshi Chnirmen

M S Koroar Sarada Director

S D=t Pragad Adhikar Director

e FxSs Joshi Maharjun Independent Director

. Cansingent Liabilities and Capital Commitments

Wiee soproprizte, the Company recognizes a provision for linkilithes when it I3 probable that an ootfiow of ccononic rescurces
=ty sconomic benefits will be required and for which 2 reliable estimaie can be made of the obligation(s). Company has
== == comtingent lisbilities at year end as per the best judgement and estimates of manzgement. Company also does not have any
=l commitments at vear end.
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Auditor's Notes on Certification of Income Tax Return of

Joshi Hydropower Development Company Limited
For the F/Y 207980

We ke exmained the books of swceunts mairtained by Joshi Bydropower Development Company. Ltd. as per Section 81 of Income Tooc Acr 2058,
w;mmmmﬂmmfumwmnuu e basis of books of srovants snd other selated documerts peovided to s, Orr potes
repardingthe cerificxion is zs fnllows;

Dretails of Expenses deduciible as per Income Tax Act 2058

Expeases
Aecount Hesd Total Expenses m 5;;’:’:;:' cduenbicnader | Ane | Resiaria
Profect Expenses
Rayaley Expenses §33,346.11 53334611
Insurance Expenses 1,660,07277 166007237
NEA Consumption 392.255.00 392.256.00
Repair & Maintenance 3495mE01 70 | 32399390170 2,559.500.00
Employee Beneflit Expenses
Allowenors Expenses Site) 168,600.00 168, 600.00
Leave Allownnges 22697726 226,077.26
Civertime Expenies 2817262 2517262
Salary Expence; 1,613,139:20 1.613,139.20
Toral 3957845566 | 37.018.955.66 2.559,500.00 -
Administrative Expenses
Audit Fee 169,500.00 165, 500,00
House Rent 137,500.00 137.300.00
Write OFf Expences 40,000.3% - 40,000.38
Employee Benefit Expenses
| Salary Expenses 1200,000.0 | 1:200,000.00
Tutal 1,547.000.38 1,507,004.00 40.000.38 -
Il Otber Expenses |
Finanzis! Expenyes 19407918 81 [264,617.98) 19,672,536.79 s 14
Degresintion 22 445,793.08 244579355 us 19
Total 4185371077 (264,617.98)| - AL118330.74 | -
Graod Total B2079.168.80 | 38.261,337.68 11833074 -

Ly

;ﬁ""l—‘— Qﬁp%
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For the Fry 2079/80
Calenlation of Taxable Income

Particulary
Nex Profit ag ber Income Statement

A not deductible
Adminictrarive Expanse
dtion as per Income Statemeny

Less Expeses Allowsble
iation as per Ty Return

(70.065,176.77)

2,599 50038
22,445,793.95

Taxable Income

(19357318 95) 5,487,975.35
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Information Other Than the Financial SmtemtnumdAudlm’lﬁtpmm
Them:gmunufﬂ:nmmpmy hmﬁehh%hﬁmmﬂim.ﬁenﬂuinﬁmmnﬁmmm&
hfnrmuiunh:h&dhﬁ:mﬂmh:dmsmimludndmeﬂmcmmmmdwmm
theseon.
Q.lrnm'nhnmﬂmfmmcialmmu%mmﬁenﬁui&fmmﬂlmmdmdnﬂmwﬁlmur
assurance conclusion thereon.

Respoasibilities of Management and Those Charged with Governance for the Finaneinl Statements
hhqwﬂtﬂh&mmyhmﬁbhﬁrhmmmﬂﬁkwmu&mﬂfﬂmfwwh
accordance with the NFRS, mdfwmhtmdmmnaummmdﬁwminuismmwywmhin

Those charged with govemance are responsible for overseeing duCommy‘:ﬁnammmgm
Mﬂhn’mm_ﬂumditdﬁmml Statements

Page2of3
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Report oa Other

Legal and Regulatory Requirements
O e Besis of our examination, we would like to report thar:
information and explanations, which were necessary for the purpose for our sudic
i ion, statement of profit or loss and other comprehensive income and
=mement of cash flow have besn peepared as per the Company Act, 2063 are in agreement with the books
of ececamt maintained by the Company except the company has not complied the provision of Contribution
i .%rﬂchﬂ&ﬂﬂﬁdﬂmum{mﬁmmmﬁﬁwﬂu
provision of Income Tax Act, 2058,

In our opinion, proper books of accounts a3 required by law have hemk:quyﬂ:eﬂomm.suﬁn-aaappr.m

frm oter exam ination of those books.

In our opinion and to the best of our information and according 1o the explanations given 1o us and from our

examination of the books of account of the Company, we have not come across the cases where the Board of
i or any member thereof or any emploves of the Company has acted conirary 1o the provisions of

hwwmuudluﬁsnrdmmgo to the Company relating to the accounts of the Company.

P A""‘:

W ¥
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UDIN Number:241003CA00063L44, 7
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Joshi Hydropower Development Company Limited

Statement of Financial Fosition at Ashad 31, 2081 (15 July, 2024)
stated

All amounts are in Rs unless otherwise sta
o s 31208 2312080
_Ashuid 31,20 Ashad 31,208
Noo-surrrnl Ascts
FPropenty. Plant & Eqeipment
1) General Assets (Gnoss) 13785580 33785560
Lews: Acesimulmed Depreciation (314,773 54 {306, s 55
Gensral Ausets {Net) 4 1L152.04 Jnaea05
i) Project Assets 571 46%,594 1 571,465,554 61
Lets: Accumubated Depreciation (107,79 paz 20y, (85,363 387 26
Prufect Assees (Ned) 463,667,102.39 4B 182507 35
) Infangille Asscts (Mes) g 5 -
atal Mop-gurrent Assets A6, 254,43 ASE. 133 ATE40
ICurrent Assets
(4} Financial Assels
(iiTrads Recchibics * & 4, 17623126 4334 3TH 81
{18} Cash and Cssh Equivalants T IELENE TS T A3k
(i} Onker Firmncial Axcets 8 15,000, 06 15,000, 0
(b Curnent Tax Asseiy - -
(i) Cither Cumrent Assers [ ] 1,545 464 27 2824 026 85
Total Current Assels 29331786 TA13.080.%3
Toral Assets M,EM ﬂﬂ_ﬁ.ﬂ?&l
EQUITY AND LIABILITIES
Equiny
2) Equity Shime Capisl 10 3T A0, 00,00 FT1 400, 000,00
'} Cther Egaity 11 (173,191,835 500 (123, 76, 050,095
Taotal Eguiiy 198,208 464,50 247655 949,51
Lisbilities
SNon-current Liskdlittes
) Finanial Lishilities
Burrowings - 1z B4,0E5.803.10 19,622,303 03 |
I Tedal Noa-corrent Liabibties 94085803, 10 B%EXT 323,02
Current Eabdlities
(8} Finkancial liohiligles.
(1) Buercnwings 13 A1, 0665 55 J&ELI IR
(i) Oxher Financial Lisbilities 4 135,062 423 6% 119,267 449 56
H{b) Current Tix Linhilizies - i
[} Cher Corren) Lisbilithes 15 126037616 TH026. 0
|Total Corrent Liahifites 177483 304,69 156, 799.254.40
Total Liahikitics ITLSTE 107,79 24641257742
Tital and Lishifilies 4659, THIATL 454 046,517 31
Wmnml@ﬂmﬂ&:ﬁmm A per Chur Repant of Even Date
mﬁm%\ e For- G Pandyal & Associaies
Chertcred Acconntanla

/2% 3

ive Dificer
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Joshi Hydropower Development Company Limited

Sestement of profit or loss snd Other Comprehensive Income for the vear ended Ashad 31,2081 (15 July, 2024)
All amounts are in Bs unless otherwise stated
Mobes Vear ended Ashad 312051 Vear ended Askad 31,2050
& 17,704 45276 1205952643
1T 16, 5900537 ISSTEASS 66
1,14 AST.IS (27,515,509, 25)
18 - 854 44550
L0114 487.39 (26664 40363
1% JTPAT2 50 347,000,385
m £.511,000.00 1, 200 £00
2 19,6500,257.86 19407 91EE]L
= Amormsation Expenss M WHIIN 22 44579395
== et oob Findrezial Anssis k1] - .
95215323 3.408713.18
[5.71384504) [0,068.176.77)|
o - 4
(4. T1A044.54) (TOBEENTETT)
LTI ] esE T
(L= Cﬂrﬂpm‘nﬂm Income - -
Camprrbessive Income Fiir The Perfod 't il
Per Exquiry Share (For Coatinuing Operatiom]y: 28
L S (e ) (1312 {1587}
= et (@ Fal) (1312} {1887}
T sereemnanying nodes are smieyrel pasts of the financial sislementy
Sm= o UN- EL'\'-:[' As per e Repor of Even Dats
Eximmndn Mepel For; G.Pasdyal & Associates
Chartered Accommtants
gﬁfﬁ?
A MNQ—‘-&W
o Y
40 Wi\
| R, L
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Joshi Hydropower Development Company Limited
Statement of cash flows for the year ended Ashad 31,2081 (15 July, 2024}
All amounts are in Rs unless otherwise stated
Year ended Ashad 31,2081 Year ended Ashad 31,2080
Cash Flows From Operaling Activiries
(48.713,044.94) (70065, 17ETT)
19,600,237.85 19,407,918 81
e L) ] 2244579395
(6,669.595.12) (28.211,464.00)
358,147,535 3.814.249.26
= 401,000,060
1,375,562.36 (12,937.25)
15,754.974,13 L4081 88043
551.350.11 41:,4|9:._1
18,060,034,15 GLADE611.15
| Cash Generntzd From Dposntions 11,610, 449.03 34,190,147.14
et Cash Genersted By Operating Aciivities 11,410,445.03 34,190,147.54
Cash Flows From Tnvesting Activities
£,816,206.13 (16,183,695.63)
(ZE2. 505100}
{429,540.47)
(19,600,237, 86) (19.407.318.81 )
(11.496.472.19) 361444
86.,023.16)
439 64529 1,843,112.5%
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

B These financial statcments were ssshoriaed for e S the Board of Directors or 2251946 e Board
dmmw&mﬂ‘ﬁdmm

2.2 Basis of Preparation of Financial Statements
mwmhi’ﬁ-tﬁmhﬁ;m for certain financial




Joshi Hydropower Development Company Limited.
MNotes to the Financial Statements for the Year Ended Ashad 31, 2081.

23 Property, Plant and Equipment
i) Property, plant, and equipment are measured at cost less accumulated depreciation and impairment tosses,
if any. Cost includes expenditures directly attributable 1o the acquisition of the asset.

i) Subsequent costs are included in the asset's carrying amount or recogrized as a separate asset, as
appropriate, only when it is probable that fiture economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

fiiy The residual values, useful lives and methods of depreciation of property, plant, and equipmens are
reviewad a1 each financial year end and adjusted prospectively, if appropriate.

iv) An item of property, plant, and equipment and any significant part initially recognized is derecognized
upen disposal or when no future economic benefits are expected from its use or disposal, any gain o loss
erising on derecognition of the assed (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss when the asset is derecognized.

2.4 Depreciation & Amortization

i) Depreciation is recognized to write off the cost of assers less their residual values over their useful fives,
using the diminishing balance method except project assets which is depreciated on straight line method
{SLM]).

ii) The estimated useful life and depreciation method are reviewed at the end of each reporting period, with
any changes in estimates being applied prospectively. For assets acquired during the fiscal year, full value
is used for depreciation caleulations for those added up to the end of Poush, two-thirds of the value is
applied 10 assets added from the beginning of Magh through the end of Chaitrz, and one-third of the value
s considered for assels acquired from the beginning of Baishakha through the end of Ashad.

i) The useful lives of the assets and the corresponding rates at which the assets are depreciated arc as
follows: -

Category of Assets Depreciation Rate
Office Equipment 25%
Furniture & Fixtures | 25%
Computer & Accessories | 25%

The Company has depreciated project assets on an SLM basis oo remaining lives of project i.e.3 MW Upper
Puwa1 Small Hydropower Project. Which has a remaining lives of 21 years 07 months at Ashad End, 2080.

2.5 Intangible Assets

i) Tntangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits atiributable
tar the asset will flow to the enterprise and where its cost can be reliably messured. The amortizable amount
of intangible sssets is allocated over the best estimate of its uscful lives on a straight-line basis.

i1} An intangible asset is derecognized on disposal, or when no fiture economic benefits are expected from
use or disposal. Gains or losses arising from the derecognition of an intangible asset, measured as the
difference between the net disposal progeeds and the carrying amount of the asset, are recognized in profit
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081,

2.6 Impairment of Tangible and Intangible Assets:
Anasmismmildmdimpaimdhﬂmﬂmmsiﬁmbnpahﬁmnfmuwbm#ﬂ:bém
sbaﬁdﬂefhm:mhd&mﬁmﬂhnpﬂmaﬁﬂemfngmmﬁ&nmmﬂwem&ﬁeh
wshgmuaﬁngunilmwhichﬂnmbdmmcmchimremmahhmt{i.e.ﬂntidwnfﬂmmﬁ's
net slling price and value in use). The carrving amount is reduced 10 the recoverable amount and the
reduction is recognized as an impairment foss in profit or foss.

Whmmim;ﬁmeﬂmm:aquqﬂy reverses, the camying amount of the asset (or a cash-penerating
hﬁqmﬂmm&mmmmuﬁmmvmhdnmmmmmmmmmm
MMm&m-mmmﬂmm&mmmMmmmmm
mwhﬂ:m(ummgwuhmmﬁmmﬂ of an impairment loss is
recopnized immediately in profit o loss,

2.7 Current versus non—currenf classification,
Mlm-dlhﬁlﬁmhuhmduﬁﬁndumumawﬂ:mwmy‘sm
operating cycle and oiher criteria sef out in NAS 1 - Presentation of Financial Statements based on the

a ﬂnmpuqrfmbﬂunﬁﬁﬁ_eddumas:mvdm:

. mmumwmmwmldwmmmmwmm

= Expecied to be realized with in twelve Month,

. mmmo@mmmkm'mmhmwngmmummmﬂummnymum
twelve months after the reporting period;

*  Held primarily for the purpose of the trading,

All exther assets are classified as non-curreny,

b Thnm;nnyhshmchmiﬁniﬂ:ﬁabiﬂvummm

® Tt expects fo be settled in normal operating cycle;

. hi:dmwbemulnévmhh:mlvemm.mﬂwmﬁgpeﬁud;

. Thuthmmmdiﬁmﬂ]ﬂgl:mdeﬁrﬂumhmorﬂuﬁaﬁﬁvﬁxﬂmwﬂummm
reporting period;

. Hﬂdphuil}ffwﬂwpurpmeo{ﬂtmdlng.

The company has classified all other liabilities as non-current.
& De&mduxmaﬂlmbmhcsmdasnﬁedanmwmuﬂhahﬂm

18 Revenue from Contracts with Customers
R_mismwﬂﬂﬂx&]rvﬂunfﬂzﬂmﬂmﬁmmmdndwmﬁm Revenue is reduced for
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

2.9 Employee Benefits
Compensation 10 employess fior services rendered is measured and aeoounted for in accordance with HAS
{9 on Employee Benefits.

Shart Term-Employee Berngjiis

Employee Benefits such as salaries, allowances, sind non-monetary benefits which fall dus for payment

within & period of twelve months after rendering seryice, are charged as cxpense 1o profit or loss in the
period in which the service is rendered.

2.10 Borrowing Costs

Borrowing costs consist of interest and othér costs that an entity incurs in conmection with the borrowing
of funds. Bomowing coet slso includes exchange differences 1o the extent regerded as an adjusiment 10 the
bomowing casts.,

Borrowing casts diregthy attributable 1o the acquisition, construction, of produstion of qualifying assets,
which are nssets that necessarily take subsiantial period of time to get ready for their intended use or sale,
ars added to the cost of those assels, usitil such time as the Assels amc substantially ready for their intended

use or sale. All other borpowing COstE are recoenized in profit or loss in the perod in which they are incorred.

2.11 Income Tax
[ncome Lix cxpense represents the sum of the tax currently payable and defasred tax.

Current fax

The tax currently payableis Yased on taxable profit for the yedr. Taxable profit differs from “profit before
1ax" as reported in the Statement of Profit and Loss because of items of incomea or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The campaty is currently
enjoying & i holiday for the income from sales of power.

Deferred tax

Dheferred tax is recognized on temporary differences between the caITying Bmounts of assets and labilities
in the financial statements and the comresponding tax bases used in the computation of taxable profit
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred lax assets
are generally recognized for all deductible temporary differences to the cxtent that it 12 probable that taxable
profits +ill be available against which those deducsible temporary differences can be utilized.

The carrying amount of deferred LAX assels 5 reviewed at the end of each reporting period and reduced 10
the eictent that it is no longer prabable that sufficient tawable profits will be available o allow all or part of
the asset 1o be recovered.

Deferred tax iabilities and assets are measured a the fax cates that are expected to apply in the pesiod in
which the Hability is settled o the assel realfzed, based on tax raies {and tax laws) that have been enacted
o substantively enacted by the end of the reporting period.

The measursmert of deferred tax liabilities and asseis reflects the tax consequences thiat would follow from
the manner in which the Company =xpccm.ﬂhcﬂafﬁtupcfﬁngpﬂiud.tnmnve:mscuizﬂ-ﬁ
camrying amount of its assets and liabilities. Atk

Current and Deferred Tax for ear
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Joshi Hydrepower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.
Cuﬂeﬂanddcfemdma:mremgizedinpmﬁtm‘lum.cxmptwh:nﬂ:cyﬂlmmim that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also

recognized in ether comprehensive income or direcily in equity respactively.

212 Leases

'IheCmnpmy.asaIassu.remgnin:saﬁghtofusemmmaimliahimyrcrits leasing arrangements,
as the contract conveys the right to contral the use of an idertified asset. The contract conveys the right o
mmml|h=usc-ufahidmli.ﬁaduuuuhimﬁmﬂumnfuiderﬁﬁﬂdmmmdﬂwmmpmyhu
substantially all of the economic benefits from the use of the assel and has the right to direct the use of the
identified asset. The cost of the right-of-use asset shall comprise of the amount of the initial measurement
of the lcase liability adjusted for any lease payments made a1 or before the commencement date plus any
initial direct costs incurred. The right-ofuse assets are subsequently measured at cost less any sccurmnulated
depreciation, accumulated impairment losses. if any, and adjusted for any remeasurement of the lease
lihifity. The right-of-use assets are depreciated using the straight-line method from the commencement
date over the shorter lease torm or wseful lives of the right-of-use asset, The Company measures the lease
Iia.biiftyatl'.hepmsemwlucuftheIm:paymmsllﬂmnmpaidalﬂwmmmmmdﬂcufﬂnm
The lease payments are discounted using the interest rate implicit in the lease if that rate can be readily
&mmiMH&nm:mhmﬁlrdmmmﬂmCmmqmmmmmuﬁnngm
shori-térm and low-value leases, the Company recognizes the Jeaze payments as an operating expense on a
straight-line basis aver the feass term.

2.13 Cash Flow Statement
The Cash Flow Statement is prepared by the indirect method set out in NAS 7 o6 Cash Flow Statements
&nd presents the cash flows by operating, investing, and financing ectivities of the Company.

For the purpose of presentation in the statement of cash fows, cash and cash equivalents includes cash in
band, deposits held at call with financial institutions, other short term highly liquid investments with
original maturities of three months or less thut are readily convertible to known amaunts of cash and which
are subject o an insignificant risk of changes in value. However for financial position presentation, Bank
overdrafis are shown within “Berrowing™ Under current Liabilities.

2.14 Provisions and Contingencies .

Provisions are recognized when the Company has & present obligation (legal or constructive) as & result of
& past evenl, it is probable that the Campany will be required to setlle the obligation, and a reliable sstimate
can be made of the smount of the obligation.

The amount recognized as o provision is the best estimate of the consideration required to setle the present
obligation at the end of the reporting pericd, taking into scoount the risks and uncertainties surrounding the
obligation. When 2 provision is measured using the cash flows estimated to seitle the present obligation, its
camying ameoumt is the present value of those cash flows (when the effsct of the fime value of monzy is
material},

A contingent liability is a passible obligation that arises from a past event whose existence will be confirmead
by the occurrence of one or mose uncertain future events beyond the contral of the company or & present
obligation that arises from past events but is not recognized because it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligations or a relizhle estimate of
the amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

2.15 Financial Instruments

Financial assets and financial liabilities are recopnized when the Compeny becomes = party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured a2 fair valoe. Transaction costs that are
directly atiribitable to the acquisifion or jsswe of financial assets and financiz! fiabilities (other than
financial assets and financial fishilities at fair value through profit or Toss) are added 1o or deductzd from
thie fair value of the financial essets or financial lisbilities, as sppropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial lizhilities at fair value through
profit or loss are recognized immediately in profitor loss,

Financial Assels

Al regular wiy purchases or sales of financial essets are recognized and derecognized on a trade date basis.
Regular way purchases or sales aré purchases or sales of financial essets that require defivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subssquently 'measured in their entirety at cither emortized cost or fair
valig, depending on the classification of the fingncial assets.

Clossification of Finaneial Ascets

Debt instrements thal meet the following conditions are subsequently measured at amortized cost (except
for debd instruments that are designated as st fair value through peofit or loss on initial recognition):

= the ass21 is held withina business model whose objective 15 1o hold assets in order to collect contractual
cash flows; and

= the contractual terms of the instrument give rise on specified dates to cash flows that are solely pavments
of principal and interest on the principal amount outstanding.

All other financial sssets are subsequently measured at feir value.

Effective lnterest Method

The effective intérest method is a method of calculating the amortized cost of a debt instrument gnd of
allocating interest income over the relevant period. The-effective interest rate is the rate that exactly
discounts estimated fisture cash receipts (including all fees and pouﬂspauiur received that form an integral
part of the effective interest rate, transaction costs,; and other premiums or discounts) through the sxpected
life of the debt instrament, or, where appropeiats, a shoter period, to the net carrying amount on initial
recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the *Other income™
line item.

Financial assets at Fair Valus Through Profit or Loss (FVTPL)

Financial instruments that do mot meet the amortized cost criteria or Feir Velue Throogh Other
Comprehensive Tncome (FVTOCT) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
Iogzes arising on remeasupsment gnized in profit or loss. The net gain or loss recognired in profit or
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Notes to the Financial Statements for the Year Ended Ashad 31, 2081,

Joshi Hydropower Development Com pany Limited. J
loss incorporates any dividend or interest eamed on the fingncial ssset and is included in the *Cither income”
line item. Dividend on financial assets at EVTPL is recognized when the Company”s right to recaive the |
dividends is established, it is probable that the economic benefits assoclated with the dividend will flow 1o
the entity, the dividend does ot mepresent 8 recovery of part of the cost of the investment and the amount |

of dividend can be messured relishly, I
Impairment of Financial Assers |

The Company applies the expected credit loss mode] for recopnizing impairment foss on financial assels I
measired at amortized cost, trade receivables, and other contractual rights to receive cash o other financia|
A35el

to the 12-month ECL, unless there hias been a significant fncrease in credit risk from initial recognition in
which cage these dre messured ar lifetime ECL The amount of sxpected credit osses (or reversal) thet is
required to adjust the oss allowance at the Teponting date to the amount thet is required to be recognteed i
recognized a5 an impeirment gain or loss in profit or loss, i

Financial Liakilities and Equity Instrioments
Classification as Debt or Eguiry

Debt and equity instruments issped by the Company are classifiad as eiher financizl Habilities or Cquity in
mecordance with the substance of the contractiml smingements end the definitions of a financial liability
and an equity instrument.

Eguity fnsirumsents

An equity instrument is dny contract that evidences 2 residual interest in the assets of an eniity after
deducting all of its Jisbilities. Equity instruments issusd by the Company are recognized at the proceeds I
received, net of direct issie costs. I|

Financial Liabilitias

All financial lisbilities are subsequently measured ot smortizad cost using the effective interest mathod or
at FWTPL,

Financial Linhifities at FFTPL

Finzncial lizkilities st FVTPL are représented by contingent considerations that ane mezsured at fair valise
with all changes recognized in the profit or loss.

Derecognition of Financial Testruments

The Company derecoznizes a financial asset when the comtractual rights to the cash flows from the financial
a5sel expire or it transfers the financial asset. and the transfer qualifies for derecognition. A financial
liability {or 2 pant of & financial liability} is derecogrized from the Company's Balance Sheat when the
obligation specified in the contract is discharged or canceled o expires. When un existing financial liability

are substantially modified, such an exchange or modification s treated as derecognition of the original
lizhility and the recognition of & new lighifity. The difference in the respective CaTying amounts is
recognized in the stalement of profit and loss,
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t Joshi Hydropower Development Company Limited.
; Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

3 Critical Accounting Judgements and Key Sources of Estimation
Uncertainty
In application of the Company's sccounting policies, which are described in note 2. the directors of the
Company are required to mske jodgements, cstimates, and assumptions abowt the carrying amounts of
assets and. liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are hased on historical experience and other fiictors that are considensi to be refevant. Actual
results may differ from these estimates.
The estimates and underlying sssamptions are reviewsd on an ongoing basis. Revisions to accounting
estimates are recognized in the peniod in which the csttmate is revisad if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and fiture periods.
Critical Judgemerts in Applying Accounting Policies

The following are the critical judgements, part from those involving estimations that the direciors have
made in the process of applying the Company’s accounting policles and that have the muost significant effect
v on the amounts recognized in the financal statements.

Income Toees

The Company”s tax jurisdiction i in Nepal. Sipnificant judements are involved in determining the provision
for income taxes, including the amount expectad to be paid or recovered in connection with uncertain tax
e

Key Sources of Estimation Uncertainty
| The following are the key sssumptions conceming the future and other key sources of estimation
| uncertainty at the end of the reporting period that may have 2 significant risk of cawsing a material
| adjustment to the carrying amounts of assets and lizbilities within the next financial year.

Usefi Lives of Property, Plant and Equipment

As described above, the Compsany reviews the cstimated vssfid lives of property, plant, and squipment =t
' the end of each reporting period. There was no change in the usefi lives of propeny, plent. and equipment
& as compared to the previous year.
Impairment of Trade Receivables

The Compary estimates the probability of collection of accounts receivable by analyzing historical payment
patierns, customer status, customer creditworthiress and curment sconomic trends. [T the financial condition
of a customer deteriorates, additional allowances may be required.

Effective Interest Rate:

For the purpose of caleulating effective interest rate principal part has been taken on the basis of repayment
schedules which is agreed by
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

6. Trade Receivables

Particulars As at Ashad 31,2081 As at Ashad 31,2080

Nepal Electricity Authority 417623126 4.534,378.81

Total 4,176,231.26 4,534,378.81

7. Cash and Cash Equivalents

Particulurs Asatl Ashad 31,2081 As at Ashad 31,2080
Balances with Banks 25798113 340,6TI29
Hepal 5BY Bank Lid. 14,960.00 14,960.00
Global IME Bank Ltd. (Maintenance Reserve Alc) 2TEI213 272,121.13
Global IME Bank Ltd. 0000 £6.32
Kumari Bank Lid, (Reserve AC) - 277804
Siddhartha Bank Ltd. {Current A/c) - 50,725.80
Cash in hand 65,641.00 58,974.00
Others -

Totul 353,612.13 439,645.29

£. Oither Financial Assets - Current

Ax at Ashad 31,2081

As at Ashad 31,2080

Particulars
Bank Guaranies Margin 15.000.00 1500000
Total 15,000.00 15,000.00
9, Other Assets - Current
Particulars As at Ashad 31,2081 As nt Ashad 31,2080
Prepaid Insurance 1,149 464.47 1,182, 566,41
Advance for Site 399,000.00 1,741,460.42
Total 1,548, 464.47 1,924,026 83
qgi f;;\
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)

All amounts are in Rs unless otherwise stated

7 et s SR

10. Equity Share Capital

Particulars As 5t Ashad 312081 As 3t Ashad 31

Equity share capital 371,400, 000,00 371,400.000.00
[Tetal 371,400,500.00 371,400, 0000
Authorised Shars capital ©

Fully paid equity shares of Bs 100 exch 612851000000 371.406,000.00
Issued :

Fully paid equity shores of Rs. 100 esch 612,510,000.00 F71,400,000.00
(Paid-up capliul :

Fully pakd equity shares of Rs. 100 ssch 37 1.400.000.00 371,400,000.00
1Tuul 371,400,000.00 371,400,000.00

ﬁacmmhu;hghﬂmquﬁwmurhﬁnnbeofm.wﬂpum.ﬁm sharsholder holding equity

share shall have voting rights fn proportion 1o the their share.
Reconciliation of number of share outstanding

Particolar

As at Ashad 31,2081

As at Ashad 31,2080

Balance at the beginning of the year

3,714,000

3,714,000

Halance at the end of the year

3,714,000

3,714,004

11, Other Equity

1I':|r_lﬁmllrl [

As at Ashad 31,2080

HESErve T L LS raanEnt N
Balance Al The Beginning Of Year
st Fair Valus Gain On Investmenis In Equity Instruments Al
FVTOC]
mmmﬂdmvmcﬂnmmmﬂqﬁw
Instruments At FVTOCT

As at Ashad 31,2081

CRISIvE O

Balance At End Of The Year

Share Premuim
Share Premuim

Retzined Earnings

Balance At Beginning OF The Year
Prafit For The Year

Piror Perlod Expenses

Share lssue Expenses

Lass: Dividend Paid (Bonus Share)
Total Retained

(123,766,050.09)
(48,713,044.94)
{429.940.47)
{282,500.00)

(173,191,535.50

Balance at End of the Year

{173,191,535.50)

(53,700,873.32)
(70,065,176.77)

Total

Y%
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9,585,000.00
31.181,504.85



|

i} © gt AfiE SEET w7

Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

16. Revenus From Operations
Particalars Year ended Ashad 31,2081 Year ended Ashad 31,2088
Electricity Sale to NEA 17,704,492.76 12,059, 546.43
Total 17,704 492.76 12,055, 546.43
Year ended Ashad 31,2081 Year ended Ashad 31,2080
647963 233611
14,233,075.05 37011,220.47
1,553, 227.05 1.660,072.77
308.5983.00 3923256.00
12,080,860.00 34 958.891.70
TH0,000.00 -
1E0,000.00 -
1,709,020.69 1,033,589.08
12000000 168, 60000
193,550.60 22697126
37.631.09 2517262
1,337,835.00 1,613,139.20
16,5%0,005.37 39,578, 455.66
Year ended Ashad 31,2081 Year ended Ashad 31,2080
4,443.60
850,000.00
B54, 44560
/’F.;!Uﬂw#
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Joshi Hydropower Development Company Limited :
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

19, Administrative Expenses
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Audit Fee 169, 500.00 169, 500,00
Advertisement Expenses 33,424.80 -
AGM Expenses 450,000.00 -
Registration & Renewal Fee &77,400.00 -
House Rent 594,000.00 137,500.00
Internet Expenses 149,160.00 5
[PPAN Membership Fee 24,000.00 -
Miscelleneous Expenses 373.560.71 =
RTS, NEPSE, CDSC and SEBON Fee 281,032.00 -
Office Expenses 530.9935.00 -
Write OfF Expenses = 4000038
| Total 327307251 3147,000.38
20. Employee Benefits Expense
Particulars Year ended Ashad 31,2081 Year caded Ashad 31,2080
Salary Expenses 4.511.000.00 1,200, 000.00
Total 2,311,000.00 1,200,000.00
- 21. Finawnce Cost
Particulars Year ended Ashad 31,2081 Year cnded Ashad 31,2050
‘Bank & Financial Institution
Bank Charges G02,468.10 64,700.00
Interest Expenses 18.900,224.25 19,607 £36.79
Total Finance Expenses 19,502.692.35
NFRS Adjustments on Term Loans 97.543.51
Total Finance Expenses 19,600,237.86
Less: Capatilization OF Interest
Total 19.600,237.86

VA o s Svowre wad fivs




Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Bs unless otherwise stated

12. Depreciation And Amortisation Expanses

T ¥ =9 ST Ew =

Particulars

Yeur cnded Astad 31,2681

Year eoded Ashad 312080

Deprecintion OF Property, Plant And Equipment
[ General Assers)
Depreciation Of Property, Plant And Equipment
(Project Assets)

Amortization Expenses on Intangible Assets

7.717.00

23 455 50495

10.250.00

Total Depreciation And Amortisation Pertalning
To Continuing Operation

LIRS

23, Impairment Lesses On Finnnelal Avets And Reversal Of Impairment On Financisl Assets

The management hiis concluded to the b of ity decisons, there @ a0 indications of impairment as ot Belance shert dete

and dhe camying amount of these pset | ey S eiovemsble amoun: (Le, the higher of the ssset’s net selling pelce and

valus in usc). Henee, ao impsirment kosees on financial asscts snd reversal of impainment on financial assets s recognized.

4. Tocome Taxes Relating to Continning Operations

24.1 Income Taz Recognized in Profit or Loss

Particulary

Year ended Ashad 312081

|Current tax

Ia respect of the current year
in respect ol prios years
Crhers

[Dreferred tax
In respect of the clarmant year

| Total income tax expense recognised in the
ﬂrruiyutrfhiu!_mmtupm

24.2 Income Tax Recogniced in Other Comprehensive lncome

| Farticulars

Year ended Ashad 31,2081

Current tax

in respect of the current vear
In respect of prior years
Others

Deferred tax
In respect of the curent year

Tatal income tax expense recognised in the
current yesr relating to continuing operations




Ashad 31,2081

(15 July, 2024)

25. Per Share

Particulars Year ended Ashad 31 Year caded Ashad 31,2080
Continuing Operations Hs. per share Rs. per share

Basic Earmings Per Share (13.12) (12:87)

Diluted Eamings Per Share (13.12) (18.8T)

a}mﬂ:mmmmiﬂlﬁluﬁww

25.1. Basic Earuings per share

‘nwmhgsmdwd@mdnwmnberufqui

tyshammdhm:mcuhﬁm of basic eamings per shure are as follows.

Year cnded Ashad 31,2081 Year ended Ashad 31,2080
(48,713,044.94) (70,065,176.7T)
3,714,000 3,714,000

(1
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' Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
' All amounts are in Rs unjess otherwise stated

dividends iz fistaare periogds. Mo changss were made in the ohjectives, policies, or processes for managing capital during the years
msmﬁm.mwshamzm.
mMﬂWHMIm

Cmditﬁd:-MMammmmwdcﬁulummwﬂuimwmmthMmﬂ:w.
mmm&mmmmmmmmmm
Tmmmmmmm'smhw@mmwm,mmmnnm

with Nepal Mﬁqnmtmlhﬁﬁkmmmwﬂﬁnﬁﬂrrﬂﬂ
Other Financisl Assets: Credil risk from balances i i
bainnrswiﬁ:hi;hlymmdﬂmm-dubmismp

.




=
- L — — =
= —— =

J =it < =il WD HEREE W

ited

|
Joshi Hydropower Development Company Lim
ded Ashad 31,2081 (15 July, 2024)

| Notes to the financial statements for the year en

! All amounts are in Rs unless otherwise stated
183 Liquidity risk mansgemeant
Liql.ﬁ!ﬂwﬂsk‘mm:ﬂskth.n:bnmmpmy mﬂﬂmﬁwdimyhmﬁmﬁmoﬂigﬁmm
F[ahi!iiiﬂﬁthmmsﬂﬂtdb}'dlliwﬂngmshﬂ:mﬂhﬂ mﬁiﬂmmmwwmhwmw‘ug g
:um,uﬁraspossihh.umﬂ!ulwayshawg.qfﬁti:nt!iquﬁdltymnmbum i
incurring unaccepiable losses of risking damage to the company’s Eputations.
Liquidity risk tables

The fillowing tables detail the company's remaining contractual maturity. for its Fnancial linbilities with agreed repayment

perods.

Financial Liabilities Less than 1 year 1 -4 years § years and above Total

31 Ashah, 2081

(i) Borrowing 41,166,504.83 04,085,803, 10 13525230794

(id) Oither Financial Liabilities 135,062,423 .69 - . 135,062,411.55

176,228.928.53 94,085,803.10 - 270,314,731

31 Ashah, 2080

(7} Bomrowing 1681377879 £9,622,323.02 - 126,436, 10058
{Onther Financinl Liabilities 119,267.449.56 - - 119.267.449.5

28.4 Market Risk
instruments will fluctuaie becanse of changss

price risk such a5 equity %
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 J uly, 2024)

All amounts are in Rs unless otherwise stated
18, 5 Categories of Financlal Instruments

Particulars Az at Ashad 31,2081 Az at Ashad 312080
Carrying Amouni Fair value Carrying Amount Fair value

MNon-corrent Assets

Curreat

(i)Trads Recelvables 4176, 1126 17623126 4 534 378,81 453437881
(i1} Cash and Cash Equivalents 353,622.13 33360013 439,545 25 43964529
{iii) Other Financisl Assets 15,004.00 15.000.00 1500000 15, 00:0.00
Total 4,544 853,39 4544 85339 4.989.024.10 4.989.024.10
Lishilities

Non current
| Borrowings 94 (85, 803.10 94.085.803.10 80,622 323.02 89,622.323.02
Current

i1} Bomowings 41,166,504.85 41,166.504.85 36,813.778.79 3681377870
(i} Other Firsancial Lishelities 135,062,423.69 135,062,423 .69 119,267 449.56 119,267,449.56
Total I70314,731.63 270314, 73163 145,703,551.37 245,703,551.37

29, Fair valoe messurements
This notz provides information sbout how the Company determines Fair values of various financial assets and finzncial Habilities.

Fﬁmwmmhml.lw]hﬁdml}udngmwnﬁchl.h:inmumtheﬁirvﬂm
mnmmumummnmwmminium.wwmmmm
as follows:
= Level 1 hwumthdm{u-ﬁuﬂlhﬂiumiﬂ;ﬁrlﬂmimlmwﬁnhiﬂﬂes&mﬂ:ﬂwmmnﬂm
measurement date;

tmzmmmmmmmwwﬁml 1, that are ohservable for the asser or Hability,
either directly or indirectly; and :

* Level 3 inpuss are unobservable inputs for the asset or lability.
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31,
All amounts are jn Rs unless otherwise stated

3. Relared Party Disclisures

(a)Key Mlu;mthrmuﬂ

Mr. Ganga Prasad Joghi Chairmen
Mr, Binit Kumar Sarads Direcior
Ms, Ra:ﬂ:niaduEMaTm;im

Independent Dirmcing
31. Contingent Liahilities and Commitments
m_ﬂm Company recognizes

2081 (15 July, 2024)




Auditor's Notes on Certification of Incomé Tax Return of

| doshl Hydropower Development Company Limited
Far the F/Y 2080/81

Aspex | Remarks
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Joshi Hydropower Development Company Limited
For the F/Y
Caleulation of Taxable Income

lncome Statement
deductible

Net Profit as per
Add: Expenses 1ot

Administrative Expense
Depreciation as per ncome Statement

Finance Cost as per NFRS
ess: Expeses Allowable
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