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INDEPENDENT AUDITOR'S REPORT

Reports on the Audit o
Opinion

We have audited the financial
referred 10 as "the Company
{correspondin
of change in equity,
including a summary
In our opinion, the a
of the Company as a
accordance with N
Basis for Opinion

Emphasis of Matter

We draw the att twthe fi
is not modified in respect of this matter,
Key Audit Matters

Key audit matters are those matters th
financial statements for the financial
matters were addressed in the context
thereon, and we do not provideas
10 be the key matter to be comm

Joshi Hydropow
f the Financial Statements

t Ashadh 31, 2080 and its fin
epal Financial Reporting Stand

ial perform

at, in our professional judgm

of our audit of the

eparate opinion on these matters, We
unicated in our report.

TO THE SHAREHOLDERS OF
er Development Company Limited.

ents present fairly,
ancial performance
ards (NFRS).

in all material respect, the financial position
and its cash flows for the year then ended in

ance of the company, which shows the company is in operational loss. Our opinion

ent, were of most significance in our audit of the
2080 (corresponding to July 16, 2023), These
financial statements as a whole, and in forming our opinion

have determined the matter described below

year ended on Ashad 31,

Key Matter

[ Response to Key Matter st
Revenue Recognition : Refer Note 2.8 & 16 of the Financial Stat
Revenue from sale of electricity (hereinafter referred to | Our audit procedures include followings:
as "Revenue") is recognized when the performance

obligation related to the contract is
mainly upon delivery,
meastred reliably and recove
probable.

The timing of revenue recognition is relevant to the

reported revenue of the Company.

the amount of revenue can be
ry of the consideration is

Assessed the Company’s accounting policies
On revenue recognition in line with NFRS 15
(Revenue from Contract with Customer) and
tested thereof,

Performed detailed ana
analytical testing  with monthly sales
information obtained from Nepal Electricity
Authority for supply of the energy and rate
prescribed in Power Purchase Agreement,
tested the timing of the Trecognition and |
accuracy of the amounts recognized and

verification of the Supporting information of
the Revenue .

Tested the amount
Electricity Authority.

satisfied, which

lysis of revenue,

received from Nepal

.
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Information Other Than the Financial Statements and Auditoer's Report Thereon

The management of the Company is responsible for the other information. The other information comprises the

information included in the annual report, but does not included the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements, or our

knowledge obtained during the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we concluded that there is a material misstatement therein, we are required

to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of the financial statements in

accordance with the NFRS, and for such internal control as management defermines is necessary to enable

preparation of the financial statements that are free from material misstatements, whether dus 1o fraud or error.

In preparing the financial statements, management is responsible for assessing the Company s ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using going concem basis of

accounting unless management either intends to liquidate the Company or 1o cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as = whole zre free from

material misstatements, whether due to fraud or error, and to issue an anditor’s report that inclades our opinion.

Reasonable assurance is a high level of assurance, but is not guarantee that an audit conductad in accordance with

NSAs will always detect a material misstatement when it cxists. Misstatements can zrise from fraud or errorand are

considered material if, individually or in aggregate, they could reasonably be expected to mflesnce the economic

decisions of users taken on the basis of these financial statements.

As pant of an audit in accordance with NSAs, We excrcise professiona! judgment and mainmin professional

epticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial ss=tements. whether dus to faud or
error, design and perform audit procedures responsive 1o those risks, and obtin =udit svidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of ot detecting 2 material misstatement
resulting from fraud is higher than for one resulting from exror, as frand may Wvolve collesion, forgery,
intentional omissions, misrepresentations, or the override of internal contral.

. Ohiainanmdmdhgofﬁmﬂmlnﬂmmhaﬁhmhﬁpﬂm&mw
appropriate in the circumstances, but not for the purpose of expressing 2n opinion on the effectivensss of the
Company’s internal control.

. Evaiua:etheappmpﬁatenessofmunﬁngpo!iﬁsnmdmdﬂ:mdmmm
related disclosures made by management.

. Conclude on the appmpﬁmessofmmgemmt’smo{ﬂsgiqmbﬁdmmm
on the audit evidence obtained, whether a material uncertainty exists related £ svents or conditions that may
cast significant doubt on the Company's ability to continue as 2 going concern. If we conclade that 2 material
uncertainty exists, we are required to draw attention in our auditor's report o the relet=d disclosure in the
financial statement or, if such disclosure are inadequate, to modify oer opinion. O= conclesions are based on
the audit evidence obtained upm&a@mﬁwnﬁu&mm&emwmm
cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements inchuding disclosares, 2nd whether the financial
statements represent the underlying transactions and events in 2 manrer thet achieves fair presentation,

We communicated with those charged with governance regarding, among other

timing of the audit and significant audit finding, including any significant 3

identify during our audit.
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Joshi Hydropower Development Company Limited
Statement of Financial Position at Ashad 31, 2080
All amounts are in Rs unless otherwise stateg
As ar As at
e Ashad 31,2080 Ashad 322079
ASSFTS
Namcwrrent Assets
i Property, Plant & Eguipment
+ Gemeral Assets (Gross) 337,835,850 337.855.60
Accmmlated Depreciation {306,986.55) (296,697.55)
Gc-uﬂ:tm{ﬂﬂ} 4 30.869.04 41,158.05
=) Progect Aszers 571,465,994 51 571,465,994 61
Less Acoymmalated Depreciation (85.363.387.25) (62,927,882 30/
Ject Assets (Net) 486,102,607.36 508,338,112.31
Emmmile Assets (Net) 5 - -
ool Noz—carrent Assets 486.133,476.40 508,579.270.36
Assets
Faancial Aot
(1Trade Receivables 6 4.534373.81 834862807
1%} Cash and Cash Equivalents 7 43964520 184311259
(=) Other Financial Assels 8 15,000.00 55.000.00
| 1 Ce=ent Tax Assets - -
1 O Current Assets 9 2,924,026.83 2911,083.98
‘ol Cerrent Assets 7,913,050.93 13,157,829.64
otal Assets 494,046,527.33 521,737,099.99
| ATY AND LIABILITIES
2} Equity Share Capital 10 371,400.000.00 371,400,000.00
J Osher Eguity 11 (123,766,050.09) (53.700.873.32)
stal Equity 247.633,949.91 317.699.126.68
Non-current Liabilities
2) Financial Liabilities
1 12 89,622,323.02 118,691,556 51
Total Non-current Liabilities 89.622.323.02 118,691,556.51
Current liabilities
} 2} Financial labilities
{1} Borrowings 13 36,813,778.79 23,930,240.93
(51} Other Financial Liabilities 14 119,267,449 55 61,185,569.13
i{b) Current Tax Liabilities L Z
15 709.026.05 230,606.74
136,790,254.40 85.346,416.80
246.412,577.42 204,037,973.31
494.046,527.33 521.737.099.99
The ing notes are integral parts of the financial statements As per Our Report of Even Date
Qae:g\‘h - oQ_\ > F““&W& i
Kathmandy, Nepal

Mamaging Director
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Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b.  The enclosed statement of financial position, statement of profit or loss and other comprehensive income and
statement of cash flow have been prepared as per the Company Act, 2063 are in agreement with the books
of account maintained by the Company except the company has not complied the provision of Contribution
Based Social Security Act, 2074 and tax deducted at sources (TDS) are not paid as per the provision of
Income Tax Act, 2058.

¢.  Inouropinion, proper books of accounts as required by law have been kept by the Company. so far as appears
from our examination of those books.

d.  In our opinion and to the best of our information and according to the explanations given to us and from our
examination of the books of account of the Company, we have not come across the cases where the Board of
Directors or any member thereof or any employee of the Company has acted contrary to the provisions of
law or caused loss or damage to the Company relating to the accounts of the Company.

G. Paudyal & Associates
Chartered Accountants.
Place: Kathmandu, Nepal

Date: D Qo - -\ 2
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All

Joshi Hydropower Development Company Limited
Statement of profit and loss and Other Comprehensive Income for the year ended Ashad 31,2080
ts are in Rs unless otherwise stated

Notes

Year ended Ashad 31,2080 Year ended Ashad 322079

prahmiv Income
‘sad Other Comprehensive Income
[Tetsl Comprebensive Income For The Period

1) Basac (m Rs5.)
{2) Dalagted (m Rs )

16
17

18

HEEES

12,059,546.43 57,773,130.49
39.578.455.66 387647995

R SRR o
518.969. 51
854,845.60 -

T | e F e D

347,000.38 670,464.04
1,200,000.00 1.200,000.00
19,407,918 .81 18.085,550.77
244579395 2340992853
43.400.713.15 4336554335
(70.063,176.77) £.530.707.19
(70.065,176.77) 8.530,707.19
(10.065,176.77) 8.530,797.19
3.176. JOL.19
(18.37) 230

(18.87) 230

The ang notes ere integral parts of the financial stetements
Dezs ﬁggb;—% SN
Kashmandu, Nepal

MM Menesiig Director

féd =

ann;&hmgﬂ
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Joshi Hydropower Development Company Limited
Statement of cash flows for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

Year ended Ashad 32,2079 Year ended Ashad 31,2078
Cash Flows From Operating Activities
Profit For The Year {70,065,176.77) 2,530,707.19
 Adjostments For:
Finance Costs 19,407 918.81 18,085,550.77
Profit on Disposz! of Assets
Depreciation And Amontization Of Non-Current Assets 2244579395 2340992853
(28,211,464.01) 50,026,186.50
Movemests In Operating Assets:
(Increase)/Decrease in Trade Receivables 3.814249.26 2,389,803 54
(Increase)Decrease in Other Financial Assets 40,000.00 (40,000.00)
{(increase)/Decrease in Other Current Assets (12.937.85) (2,030,248 42)
{Increase)/Decrease in Current Tax Assets - -
Incresss/ (Decrease) in Other Financial Liabilities 58,081,880.43 1,821.878.67
{Increase/{Decrease) in Current Tax Liabilities - =
Increasaf{Decrease) in Other Current Liahilitics 478,419.51 51,369.61
62,401,611.14 2,192,803.40
(Cash Generated From Operations 34,190,147.14 52,218,989.90
INet Cash Genersted By Operating Activities 34,190,147.14 52,218,989.90
iCash Flows From Investing Activities
(Addition in General Assets - -
Addition on Project Assets Under Development
Addition in Fixed Assets =
Addition on Investment
Sale of Property; Plant And Equipment
Net Cash (Used In)/Gencrated By Investing Activities - -
Cash Flows From Financing Activities
Increass or Decrease Of Borrowings (16,185,695.63) (46,508,416.549)
PO Issue Expenses
Share Premuim - -
1 or D in Share Capital - -
Dividends Paid on Equity Shares
[Finance Expenses (19,407,918 81) (18.085.550.77)
Net Cash Used In Financing Activities (35,593,614.44) (64.593.967.31)
Net Increase In Cash And Cash Equivalents (1,303,467.30) (12374.977.41)
{Cash And Cash Equival At The Beginning Of The Year 1.843,112.59 14.218,090.00
Effects Of Exchange Rate Changes On The Bzlance Of Cash And Cash
Equivalents Held In Foreign Currencies B =
Cash And Cash Equivalents At The End Of The Year 439,645.28 1,843,112.59
As per Our Report of Even Date
Dm:;“%&fﬂg"\l\ For: G Paudyal & Associates

Kathmandn Nepal

g}?ﬁa‘* é@h;g.
Finance Manager Chief Executive Officer

Chartered Acco

uptants.
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

1 Reporting Entity

Joshi Hydropower Development Company limited is a limited liability company domiciled in Nepal, with
its registered office at Kathmandu Nepal. The company has been established with an objective of generation
of hvdroelectricity business. Company has obtained the license for generation of electricity for 30 years
and after that it has to hand over the project to the Nepal Government under BOOT model. The status of
private limited has been converted into limited as on 2071.11.14 and approved from the Office of Company
Registrar. Company has developed and operated 3 MW Upper Puwa [ Small Hydropower Project, Ilam.

This is the separate financial Statements of the Company.

2 Significant Accounting Policies

2.1 Statement of Compliance

The financial statements have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASB), Nepal. The financial statements
have also been prepared in accordance with the relevant presentational requirements of the Companies Act,
2063 of Nepal.

These financial statements were authorized for issue by the Board of Directors on ......cccccveev.. The Board
of Directors acknowledges the responsibility of preparation of financial statements.

2.2 Basis of Preparation of Financial Statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below:

i) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. !

ii) Fair value is the price that would be reccived to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

(iii) Financial assets and financial liabilities measured at fair value (refer to accounting policy on financial
Instruments).

(iv) Financial statements prepared under Going concern and accrual basis,

{v) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and presentation
currency of the Company.
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

23 Property, Plant and Equipment

© Fmpemy plant. and equipment are measured at cost less accumulated depreciation and impairment losses,
= = Cost includes expenditures directly attributable to the acquisition of the asset.

&) Ssbecquent costs are included in the asset’s carrying amount or recognized as a separate asset, as
scoroprizte, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

= The residual values, useful lives and methods of depreciation of property, plant, and equipment are
s=wi=wed at sach financial year end and adjusted prospectively, if appropriate.

%} A= item of property, plant, and equipment and any significant part initially recognized is derecognized
=pen disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
&nsine on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
c==yine amount of the asset) is included in the statement of profit or loss when the asset is derecognized.

2.4 Depreciation & Amortization

*) Depreciation is recognized to write off the cost of assets less their residual values over their useful lives,
=sing the diminishing balance method except project assets which is depreciated on straight line method
{SLM).

1) The estimated useful lives and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis.

1) The useful lives of the assets and the corresponding rates at which the assets are depreciated are as
follows: -

_ Category of Assets Depreciation Rate
| Office Equipment 25%
| Fumniture & Fixtures 25%
| Computer & Accessories 25%

The Company has depreciated project assets on an SLM basis on remaining lives of project i.e.3 MW Upper
Puwa I Small Hydropower Project. Which has a remaining lives of 22 years 07 months at Ashad End, 2079.

2.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured. The amortizable amount
of intangible assets is allocated over the best estimate of its useful lives on a straight-line basis.

ii) An intangible asset is derecognized on disposal, or when no future economlc benefits are expected from
use or disposal. Gains or losses arising from the derecognition efgaints
difference between the net disposal proceeds and the carrying gmo}

or loss when the asset is derecognized.
q¢ Dﬁ W
G
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

2.6 Impairment of Tangible and Intangible Assets:

An asset is considered impaired in accordance with NAS 36 on Impairment of Assets when at the balance
sheet date there are indications of impairment and the carrying amount of the asset, or where applicable the
cash generating unit to which the asset belongs exceeds its recoverable amount (i.e. the higher of the asset’s
net selling price and value in use). The carrying amount js reduced to the recoverable amount and the
reduction is recognized as an impairment Joss in profit or loss.

2.7 Current versus non-current classification,

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in NAS 1 - Presentation of F, inancial Statements based on the
nature and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents.

a. The company has been classified the assets as current when:
* Expected to be realized or intended to be sold or consumed in normal operating cycle.
* Expected to be realized with in twelve Month,
*  Cashand cash equivalent unless restricted from being exchanged or used to setile a liability for at least
twelve months after the reporting period;
* Held primarily for the purpose of the trading,

All other assets are classified as non-current.

b. The company has been classified the liability as current when:
It expects to be settled in normal operating cycle;
® Itis due to be settled with in twelve months after the reporting period ;
® There is no unconditional right to defer the settlement of the liability for at least twelve months afier
reporting period;
*  Held primarily for the purpose of the trading.

The company has classified all other liabilities as non-current,

€. Deferred tax assets and liabilities are classified as non-current assets and liabilities,

2.8 Revenue from Contracts with Customers
Revenue is measured at the fair value of the consideration recejved or receivable. Revenue is reduced for
estimated rebates, penalties, and other similar items,

Revenue from operations comprises of sale of power. It is recognized at an amount that reflects the
consideration for which the Company expects to be entitled in exchange for the transfer of power to the
customer.

measurability or collectability exists.
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

1% Employee Benefits
Comoens=tion 1o employees for services rendered is measured and accounted for in accordance with NAS
1% on Employee Benefits.

Short Term-Employee Benefits

Employes Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within 2 period of twelve months after rendering service, are charged as expense to profit or loss in the
penod m which the service is rendered.

2.10 Borrowing Costs

Barrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of fmds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
Borroswing costs.

Borrowing costs directly attributable to the acquisition, construction, or production of qualifyiing assets,
wiich are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
2s= added 1o the cost of those assets, until such time as the assets are substantially ready for their intended
=seorsale. All other borrowing costs are recognized in profit or loss inthe period in which they are incurred.

2.11 Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Casrent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from *profit before
t2x’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The company is currently
eajoying a tax holiday for the income from sales of power.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from

the manner in which the Company expects, at the end of the repef] o recove,r»gﬁ;éa tle
/s oﬁ'- G
/e

carrying amount of its assets and liabilities.

Current and Deferred Tax for The Year e
i
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Joshi Hydropower Devclopmnent Cesspasay Limited.

Notes to the Financial Statemsents for the Year Eaded Ashad 31, 2080.
Current and deferred tax are recosmizes &n prats or hess. Swm=s Wt relate 10 items that are recognized
in other comprehensive income or =ctiy = egaiy. & =S c=s= = cvent and deferred tax are also
recognized in other comprehensive income or Srecily i Sguny mepecswely.

2.12 Leases

The Company, s a lessee, recosmizes & it of mse s ot & lesse Ssbainty for its leasing arrangements,
as the contract conveys the right o conteall S ame off &= iemped svee The confract conveys the right to
control the use of an identified asset. 2= & mwalees B sse of &= idensfed asset and the Company has
substantially all of the economic bemefies o fhe sse of the ass=x and Bes the right to direct the use of the
identified asset. The cost of the rightofss= soser shall comprse of the =moent of the initial measurement
of the lease liability adjusted for 2oy lesse copmenss e & or Sefore the commencement date plus any
initial direct costs incurred. The righe-of-wse ssse aoe subsecuetly seasured 2t cost less any accumulated
depreciation, accumulated impairment losses. i 2=y, 2nd aSeseed for any remeasurement of the lease
Tiability. The right-of-use asseis are deprecisned ssine e s==ic=e-Fne method from the commencement
date over the shorter lease term or us=fl Bves of S= mss-of-us= ssset. The Company measures the lease
liability mﬁemﬂnd&bﬂ-ﬁi:&mﬂd&&of&e fease.
Theleasepagmmmcﬁmwa‘gﬁ‘“ﬂﬂiﬂthasﬁfmmratembemdﬂy
determined. If that rate cannot be reacily desermimes e Company uses 2n incremental borrowing rate. For
short-term and low-value leases, the Compeny recogmizss e lease payments as an operating expense on a
straight-line basis over the lease term.

2.13 Cash Flow Statement
The Cash Flow Statement is prepared by the indirect m=thod st out in NAS 7 on Cash Flow Statements
mmmmmwmmmﬂmﬁvﬁsdmmy.

Fmﬂwmpmofmﬁmh&cmﬁmm&mdmhmvﬂmindmmh
hand, deposits held at call with financial institutions, other short term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value. However for financial position presentation, Bank
overdrafis are shown within “Borrowing™ Under current Lizbilities.

2.14 Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to seitle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The ambunt recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

A contingent liability is  possible obligation that arises from a past event whose existence will be confirmed
by the occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that arises from past events but is not recognized because it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligations or a reliable estimate of
the amount of obligation cannot be made. = e

A contingent asset is neither recognized nor disclosed in the financidlisfateme;

gt Ly Wt
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

218 Financial Instrnments
Fmmacial assets and financial liabilities are recognized when the Company becomes 2 party to the
‘Sesmsctus] provisions of the instruments.

Fimencial assets and financial liabilities are initially measured at fair value. Transaction costs that are
“=ectly anmibutable to the acquisition or issue of financial assets and financial liabilities (other than
Simancial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
5= f2ir value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
coss directly atiributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in profit or loss.

Financial Assets
Almﬂarwaypurchaseswsaiesofﬁnancia[asseisarerecug;ﬁmdandderecognimdmamdedaiehasis.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

Al recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
walue, depending on the classification of the financial assets,

Classification of Financial Assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except
or debt instruments that are designated as at fair value through profit or loss on initial recognition}):

* the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

* the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective Interest Method .

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs, and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other income™
line item.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL,

Financial assets at FVTPL are measured at fair value at the end of each reperting
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.

loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income’
line item. Dividend on financial assets at FVTPL, is recognized when the Company’s right to receive the
dividends js established, it is probable that the economic benefits associated with the dividend will flow 10
the entity, the dividend doesnmrapresentamcoveryofpanofthecostofﬂse investment and the amount
of dividend can be measured reliably,

Impairment of Financial Assets

The Company applies the expected credit loss mode] for recognizing impairment loss on financial assets
measured at amortized cost, trade receivables, and other contractual rights to receive cash or other financial

Financial Liabilities and Eguity Instruments
Classification as Debr or Equity

Equity Instruments

Financial Liabilities

Financial Liabilities ar FVTEL

Financial liabilities at FVTPL are represented by contingent considerations that are measured at fair value
with all changes recognized in the profit or logs,

Derecognition of Financial Instruments

recognized in the statement of profit and loss.

w’ﬁﬁf’Ji
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2080.
3 Critical Accounting Judgements and Key Sources of Estimation
Uncertainty

TE= sstimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
simates are recognized in the period in which the estimate is revised if the revision affects only that period,
&° = the period of the revision and future periods if the revision affects both current and future periods.

Criscal Judgements in Applying Accounting Policies

The fSllowing are the critical judgements, apart from those involving estimations that the directors have
== in the process of applying the Company’s accounting policies and that have the most significant effect
= He amounts recognized in the financial statements,

Iecome Taxes

The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the provision
for income taxes, including the amount expected to be paid or recovered in connection with uncertain tax
£2y Sources of Estimation Uncertainty

The following are the key assumptions concerning the future and other key sources of estimation
Encerizinty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant, and equipment at
the end of each reporting period. There was no change in the useful lives of property, plant, and equipment
s compared to the previous year.

Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical payment
petlems, customer status, customer creditworthiness and current economic trends. If the financial condition
of 2 customer deteriorates, additional allowances may be required.

Effective Interest Rate:

For the purpose of calculating effective interest rate principal part has been taken on the basis of repayment
schedules which is agreed by company and bank, interest part is calculated using average rate of 10%pa

o O Adse

Dréle







[ AN OOFOL LI LAk TVIFLTICE AL
FOL 196 PO IFLLH iYL 096 TULETLE T AFLERL Y (AT s
- - = LR
SLOT we0) a0 ol o i iy sapun
wLoT ‘g PRy 1RV 6LOT ‘TE o) porsdnn) autades BLoz* 1€ 6L0T T8 pkisin R s ayesndas LT 1E
TC PREY 1% Y peary R | o | PONTEIBRIV | PAYEY. 10 5 oomrd Py R | Gy ek, mo CHOHIPRY | PEIY Ju K duug s
TaRBary SWALTEY PRV awy W03 [aNEsap 46 T80,y
FCTY
i RN LTI ErCE THIFETIE Y
T IVETIL T IPECPE T O TPCERLT O IR LFLY —aed
o sy ap
LT [ s0q.0 g i
ggpenay NSV | N e O SV 080t Ie "__un.._.__,_%ax y asuadea Loz 0802 *1¢ ol 4 o e u.%_..x“._..._ oyl speiedos 6L00°TC
PUNEY 10 B iy ki uspEspomY | T RSV EEeE | ey oE Jamepg) oy !.1_:__..«_ o) SR, i PP Y W N ey
FULT T ) Pl [T TH00 PaNEaRp A0 j80.)
Eoy
wamy apqd

IS IETAIINP0 SEA[UN £ W) I4E SHUAOK
B80T ‘1€ PrgsY papua J8ad ) J0) SHEILIRIE (RRUNHL ) 031
parmyy Auvdwo) ywawdojaaag samodoipiy]

e ———— N - 4




=41 ¥ Tt aifde | |5=

Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated

6. Trade Receivables

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Nepal Electricity Authority 4,534,378.81 8,348,628.07
Total 4,534,378.81 8,348,628.07
7. Cash and Cash Equivalents

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Balances with Banks 340,671.29 1,826,751.59
Nepal SBI Bank Ltd. 14,960.00 14,960.00
Giobal IME Bank Ltd. (OD) - 1,174,338.39
Global IME Bank Ltd. (Maintenance Reserve A/c) 272,121.13 272,121.13
Global IME Bank Ltd. 86.32 264,518.32
Kumari Bank Ltd. (Reserve A/C) 2,778.04 48,728.87
Siddhartha Bank Lid. (Current A/c) 50,725.80 52,084.88%
Cash in hand 98,974.00 16,361.00
Others

Cash and Cash Equivalents as Per Balance Sheet 439.645.29 1,843,112.59

[Cash and Cash Equivalents as Per Statement of Cash Flows f 439,645.29 ] 1,843,112.59 |
8, Other Financial Assets - Current

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Bank Guarantee 15,000.00 15,000.00
Chandra Bahadur Rai - 40,000.00
Total 15,000.00 55,000.00
9. Other Assets - Current

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Prepaid Insurance 1,182,566.41 1,169,628.56
Advance for Site 1,741,460.42 1,741,460.42

Total 2,924,026.83 2,911,088.98
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Jesis Bydropower Development Company Limited
Nates to the financial statements for the year ended Ashad 31, 2080

A1 smounts are in Rs unless otherwise stated

M8 Eiguins Skare Capital ;

Fpcras As at Ashad 31,2080 As at Ashad 32,2079

E share capital 371,400.000.00 371,400,000.00
371,400,000.00 371,400,000.00

 Aasserised Share capital :

"l zwid ecuity shares of Rs.100 each 450,000,000.00 450,000,000.00

H -

Ig-ly s equity shares of Rs.100 each 371,400,000.00 371,400,000.00

Pmad-asp capital ;

iy z=id equity shares of Rs.100 each 371,400,000.00 371,400,000.00
371,400,000.00 371,400,000.00

8= Company has single class of equity shares having face value of Rs. 100 per share. Every shareholder holding
=y shere shall have voting rights in proportion to the their share.

of share outstanding

Recoaciliation of b

r As at Ashad 31,2080 As at Ashad 32,2079
21 the beginning of the year 3,714,000 3,714,000
Share [ssued =
hee at the end of the year 3,714,000 3,714,000
1L Other Equity
rs | As at Ashad 31,2080 As at Ashad 32,2079

Satance At Beginning Of Year
et Fair Value Gain On Investments In Equity Instruments At

I=come Tax On Net Fair Value Gain On Investments In
ity Instruments At FVTOCI

Other Comprehensive Income

\Balance At End Of The Year - -
%5 Premuim

Share Premuim =

\Retained Earnings

Balance At Beginning Of Year (53,700,873.32) (62,231,580.51)
Profit For The Year (70,065,176.77) 8,530,707.19
Less: Dividend Paid (Bonus Share)

Total Retained Earging (123,766,050.09) (53,700,873.32)
Balance at End of the Year (123,766,050.09) (53,700,873.32)
Total (53,700,873.32)

(1 23,766,050&9&

=
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated

12. Non-current Bomwinh .
Particulars As at Ashad 31,2080 As at Ashad 32,2079
Secured — at Amortised Cost
Term loans
-From Banks 117,382,119.85 142,621,797.44
Less: Current Portion of Long Term Loans (27,759,796.83) (23,930,240.93)
Total Non-current Borrowings 89,622,323.02 118,691,556.51

13. Current Borrowings
Particulars As at Ashad 31,2080 As at Ashad 32,2079
Unsecured - At Amortised Cost

Global IME Bank Lid. (OD) 9,053,981.96 -

- Current Portion Of Long Term Loans 27,759,796.83 23,930,240.93
Total 36,813,778.79 23,930,240.93
14. Other Financial liabilities - Current
Particalars As at Ashad 31,2080 As at Ashad 32,2079

Audit Fee Payables 836,250.00 669,000.00

Manakamana Nirman Sewa 31,969,311.28 -

Binit Kumar Sharda 200,000.00 -

Ganga Prasad Joshi 100,000.00 =

Royaity Payables (DOED) 3,054,241.46 2,663.553.88

Birendra Bdr. Neupane §2,089,827.02 56,835,195.45

Salary Payable 840,010.00 840,010.00

Leave & Overtime Payable 81,124.13 81,124.13

Allowance Payable 30,800.00 30,800.00

Ranjana Dahal 65,885.67 65,885.67
Total 119,267,449.56 61,185,569.13
15. Other Current Liabilities
Particulars As at Ashad 31,2080 As at Ashad 32,2079

TDS Payables (Audit Fee) 13,500.00 11,250.00

TDS on Advertisement 6,565.19 6,565.19

TDS On Repair & Maintenance 430,080.42

TDS on Salary 186,031.44 153,692.55

TDS on House Rent 72,849.00
Total 709,026.05




Joshi Hydropower Develop
Notes to the financial state

ment Company Limited

Al amounts are in Rs unless otherwise stated

I£ Revenne From Operations

ments for the year ended Ashad 31, 2080

| Fa TS Year ended Ashad 31,2080 Year ended Ashad 322079
| Eiecaricity Sale o NEA 12,059,546.43 57,773.130.49
Tetal 12,059,546.43 57,773,130.49
{During the year reveune from the project for the period of Kartik to Baishakh fs not generated due to the effects of
Sead)
7. Cast of Sales
| Particalars Year ended Ashad 31,2080 Year ended Ashad 32,2079
| Bayalty Expeases 533,346.11 1,455,173.18
- Project Operation 37,011,220.47 2,209.345.88
S=s=ance Expenses 1,660,072.77 1,372,357.62
| NEA Consumption 392,256.00 14,472.00
Geest Entertainment Expenses - 17,085.00
Repeir & Maintenance 34,958,891.70 306,750.58
| Tr=velling Expenses - 36.035.00
RIS - 462,645.68
S=ort Supply of Energy - -
Empioyee Benefit Exp 2,033,889.08 2,211,960.89
Allowances Expenses {Site) 168,600.00 184,800.00
Leave Allowances 226,977.26 223,190.48
Orvertime Expenses 25,172.62 145.70031
Saiary Expenses 1,613,139.20 1,658.270.10
Total 39,578,455.66 5.876,479.95
18. Other Income
| Particalars Year ended Ashad 31,2080 Year ended Ashad 322079
Other Income 4.445.60 -
| Insurence Claim §50,000.00
(Total 854,445.60 -
19. Administrative Expenses
Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2071
Audit Fee 169,500.00 169,500.00
Misc. Expenses - 18,699.39
House Rent 137,500.00 150,000.00
Write Off Expenses 40.,000.38 332,264.65
Total ! 347,000.38 670,464.04
20. Employee Benefits Expense
| Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Salary Expenses 1,200,000.00 1.200.000.00
Bta] 1,200,000.00 1,200,000.00
21. Finance Cost
Particulars Year ended Ashad 31 2080 Year ended Ashad 32,2079
Bank & Financial Institation
Bank Charges 64.700.00 847.503.54
Interest Expenses 19,607,836.79 23,979,038.95
Total Finance Expenses 19.672,536.79 . 24:826,542.49
NFRS Adjustments on Term Loans (264,617.98) — -'i‘s;?\ 0:991.72)
Total Finance Expenses 19,407,918.8 18,0857550.77
Less: Capatilization OF Interest - at00 | %)
Total
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

22. Depreciation And Amor isation Exp

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Depreciation Of Property, Plant And Equipment

(General Assets) 10.289.00 13.719.00
Depreciation Of Property, Plant And Equipment

(Project Assets) 22,435,504.95 22.435.504.95
Amortization Expenses on Intangible Assets 960,704.58
Less: Capatilization Portion 4
Total Depreciation And Amortisation Pertaining

To Continuing Operations 22,445,793.95 23,409,928.53

23. Impairment Losses On Financial Assets And Reversal Of Impairment On Financial Assets

The management has concluded to the best of its decisions, there are no indications of impairment as at Balance sheet date

and the carrying amount of these asset ., exceeds its recoverable amount (i.e. the higher of the assel’s net selling price and

value in use). Hence, no impairment losses on financial assets and reversal of impairment on financial asseis is recognized.

24, Income Taxes Relating to Continuing Operations
24.1 Income Tax Recognised in Profit or Loss

Particulars Year ended Ashad 31,2080

Year ended Ashad 32,2079

Current {ax

In respect of the current vear
In respect of prior years
Others

Deferred tax
In respect of the curreat year

Total i tax exy recognised in the
current year relating to continuing operations

24.2 Income Tax Recognized in Other Comprehensive Income

Particulars Year ended Ashad 31,2080

Year ended Ashad 32,2079

Current tax

In respect of the current year
In respect of prior years
Others

Deferred tax
In respect of the current year

Total income tax expense recognised in the
carrent year relating to continuing operations

Mo s

TR o st Sowe o s




Sl Bydropower Development Company Limited
Wae=s to the financial statements for the year ended Ashad 31, 2080

AE smewats are in Rs unless otherwise stated

Year ended Ashad 31,2080 Year ended Ashad 32,2079

Rs, per share Rs. per share
(18.87) 230
(18.37) 230

& e 2 0o potential dilutive instruments.

5.5 Basic Earnings per share

"B e=mings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows.

| Parsesiars

Year ended Ashad 31,2080 Year ended Ashad 32,2079
%or the year attributable to owners of the
{A) (70,065.176.77) £,530,707.19
— average number of equity shares for the
of basic earnings per share (B) 3.714,000 3,714,000
Esrnings per share (A/B) (18.87) 230
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2080
All amounts are in Rs unless otherwise stated

26.Segment Reporting
The management evaluates the Company’s performance and allocates resources based on the analysis of various performance

indicators, however the company is primarily engaged in only one segment, i.c.. "Generation and sale of electricity” and that all

its operations are in Nepal. Hence the Company does not have any reportable segments as per NFRS 8 "Operating Segments”.
27.Capital Management

For the purpose of the Company's capital management, capital includes issued capital, and all other equity reserves attributable
to the equity holders of the Company. The Company manages its capital to safeguard its ability to continue as a going concern
and to optimise returns to the shareholders. The capital structure of the Company is based on management’s judgement of the
appropriate balance of key clements to meet its strategic and day-to-day needs. It considers the amount of capital in proportion
to risk and manages the capital structure considering changes in economic conditions and the risk characteristics of the
underlying assets. The Company’s aims to translate profitable growth to superior cash generation through efficient capital
management. The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity (0 maintain
investor, creditor, and market confidence and to sustain the fisture development and growth of its business. The Company’s focus
is on keeping a strong total equity base to ensure independence, and security, as well as high financial flexibility for potential
future borrowings, if required, without impacting the risk profile of the Company. The Company will take appropriate steps to
maintain, or if necessary, adjust, its capital structure. The management monitors the return on capital as well as the level of
dividends to shareholders. The Company’s goal is to continue to be able to return excess liquidity to shareholders by continuing
10 distribute dividends in future periods. No changes were made in the objectives, policies, or processes for managing capital
during the years ended 31nd Ashadh, 2080 and 32st Ashadh, 2079.

28.1 Financial risk management objectives

The company’s principal financial liabilities, comprise trade and other payables and borrowings. The main purpose of these
financial liabilities is to support its operations. The company’s principal financial assets include trade and other receivables,
cash & cash equivalents, that are derived directly from its operations. The company's activities expose it to a variety of financial
risks: credit risk, liquidity risk, market risk. The company's Board of Directors reviews and sets out policies for managing these
risks and monitors suitable actions taken by management to minimize potential adverse effects of such risks on the company’s
operational and financial performance.

28.2 Credit Risk
Credit risk arises when a counterparty defaults on its contractual obligations to pay resulting in financial loss to the Company.
The credit risk for the company primarily arises from credit exposures to trade receivables.

Trade and other receivables: The company’s business is predominantly through sales of power. The company has PPA
agreement with Nepal Electricity Authority (NEA). NEA is govemment body due to which the risk of credit default is
significantly low.

Other Financial Assets: Credit risk from balances with banks and financial institutions arc managed by maintaining the
balances with highly reputed Commercial banks only. : & Acs

(5
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Hﬂ;dmpmver Development Company Limited
Nages o the financial statements for the year ended Ashad 31,2080

AR smounts are in Rs unless otherwise stated
2= Ligesdiiey risk management

Sammfow £k is the risk thar the company will encounter difficulty in meeting the obligations associated with the financial
Sl % are seitled by delivering cash or another financial asset. The company’s approach to managing liquidity is 10

=== _ = v s possible, that wil] always have sufficient liquidity to meet both normal and stressed conditions, without
=== =acceptable losses or risking damage to the company's reputations.

Eagmaiey risk tables
o= Sllowing tables detail the company's remaining contractual maturity for its financial liabilities with agread repayment
=%
Lizbilities Less than 1 year 1 -4 years 5 years and above Total
Asiah 2080
Beowing 36,813,778.79 89,622,323.02 126,436,101.81
Oefer Financial Liabilities 119.267,449.56 - - 119,267,449 56
156,081,228.35 89,622,323.02 - 245,703,551.37
23,930,240.93 118,691,556.51 - 142,621,797.44
61,185,569.13 - = 61.185.569.13
85.115.810.06 118.691.556.51 - 3.807 7

5.4 Market Risk

M 5k is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in
=m=rieet prices. Market prices comprise three type of risk: interest rate risk, currency risk and other price risk such as equity price
=

-mkamkisk:ﬂmwmpanyhnsmmrinlex

posure to the debt instruments and on which interest rate is fluctuating
===seding to the market | -
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated
28. 5 Categories of Financial Instruments

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Carrying Amount Fair value Carrying Amount Fair value
Non-current Assets
Current
{i)Trade Receivables 4,534,378.81 4,534,378.81 8.348.628.07 8,348.628.07
(1i) Cash and Cash Equivalents 439,645.29 439,645.29 1.843,112.59 1.843,112.59
(iii) Other Financial Assets 15,000.00 15,000.00 55,000.00 53,000.00
Total 4,989,024.10 4,989,024.10 10,246,740.66 10,246,740.66
Liabilities
Non current
Borrowings 89,622,323.02 89,622,323.02 118,691,556.51 118,691,556.51
Current
(i) Borrowings 36.813,778.79 36,813,778.79 23,930,240.93 23,930,240.93
(ii) Other Financial Liabilities 119,267,449 56 119,267 449.56 61,185,569.13 61,185,569.13
Total 245,703,551.37 245,703,551.37 203,807,366.57
! 29. Fair value measurements

* Level 2 inputs are inputs,
N eiﬂaerdimﬂlyorinditecuy;aud

| * Level 3 inputs are unobservable inputs for the asset or liability.




Sl Hydropower Development Company Limited
Wat=s to the financial statements for the year ended Ashad 31,2080
A8 smounts are in Rs unless otherwise stated

3. Retpe=s Party Disclosures

Ja=s Maaagement Personnel

W Games Prasad Joshi Chairman

M o Kemar Sarada Director

W= S =ee Prasad Adhikari Director

s P Joshi Maharjan Independent Director

25 Ceatingent Liabilities and Capital Commitments

W= sopropriate, the Company recognizes a provision for liabilities when it is probable that an outflow of economic resources
==Sedyme economic benefits will be required and for which a reliable estimate can be made of the obligation(s). Company has
e sy contingent liabilities at year end as per the best judgement and estimates of management. Company also does not have any
‘==l commitments at year end.

- | -;-55:.‘:\
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Auditor's Notes on Certification of Income Tax Return of
Joshi Hydropower Development Company Limited
For the F/Y Z079/80

We have exmained the books of accounts maintained by Joshi Hydropower Development Company Ltd. as per Section 81 of Income Tax Act 2058,
We certify that the transactions of the company is true and fair on the basis of books of accounts and other related documents provided to us. Our notes
regardingthe certification is as follows:

Details of Exp deductible as per Income Tax Act 2058
Ex nses not
Account Head Total Expenscs Ded'::::le ﬁ uctible I:::ﬁ under Remarks

Project Expenses
Royalty Expenses 533,346.11 533,346.11
Insurance Expenses 1,660,072.77 1,660,072.77
NEA Consumption 392.256.00 392,256.00
Repair & Maintenance 34,958,891.70 | 32,399,391.70 2,559,500.00
Employee Benefit Expenses
Allowances Expenses (Site) 168,600.00 168,600.00
Leave Allowances 226,977.26 226,977.26
Overtime Expenses 25,172.62 25,172.62
Salary Expenses 1,613,139.20 1,613,139.20

Total 39,578.455.66 |  37,018,955.66 2,559,500.00 -
Administrative Expenses
Audit Fee 169,500.00 169,500.00
House Rent 137,500.00 137,500.00
Write Off Expenses 40,000.38 - 40,000.38
Employee Benefit Expenses
Salary Expenses 1,200,000.00 1,200,000.00

Total 1,547,000.38 1,507,000.00 40,000.38 -
Other Expenses
Financial Expenses 19,407,218.81 (264,617.98) 19,672,536.79 U/s 14

_Leprecimim 22,445,793.95 22,445.793.95 u/s 19
Total 41,853,712.77 (264,617.9 - 42,118,330.74
Grand Total 82,979,168.80 38,261,337.68 2,599,500.38 | 42,118330.74
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Joshi Hydropower Development Co

For the F/y 2079/80
Calculation of Taxable Income

mpany Limited

e

Particulars
Nex Profit as per Income Statemen
Add- not deductible
Administrative Expense

2,599.500.38
jation as

per Income Statemeny

22,445,793.05

Less: Expeses Allowable

iation as per Tax Return
Taxable Income

Forward Losg From Previous Years
Tota] Taxable profit for the year

K

(19,557,318, 98)
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5th Floor, Tewa Tower

: Teku, Kathmang,

Tel: 01-53337p0

n* N3y Website: WWW. Epa.com o
s Email: Info.gpaca@ omail com,

We have audited the financija| Statements of Wer Development Commy Limited,
=ferred 15 a5 the Company") which Comprises the Statement o financia] it
ﬁlnupgnding to July 15,

of change iy €quity, the
=ciading

prehensive income, the Satement
flows fartheyear!hen ended, and note 1o the 12l statemenss,
2 Summary of Significant aecounting policjes,
I U opinion, the accompanying financia| Statements presen; fairly, in aj) Material respect, the financial position
of Y as at Ashad 31, 2081 angd its financia] performance
with Nepal Fj

and its cash flq,
accordance ancial Reporu'ng Standards (NFRS),

Basis for Opinion

We

cted our audit iy, accordance with Nepal Standards on Auditing (NSAs). Our
are further described in the Auditor’s Responsibilities for the andit of
report. We are independent of the Cp

ilities under those
financia] Stalements section of our
mpany in accordance with the code of ethics for the professionaj
ssued by The Instiryge of Chartereq Accountants of Nepal together with the ethj
our audit of the financial statements

en the Performance
obligation rejateq fo the cop i
mainly upop delivery, the amount of revenye can be
Measured reliably and recovery of the consideration js
probable,

er) and
tested thereaf,

2. Performed detailed analysis of revenue,
The timing of TEVenue recognition i relevant to the analytica] testing  with

Feparted revenue of the Company.

Page 1 of3
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Our opinion on the financial statements does notcovertbeotherinfmmaﬁonandwedonmexmmyfmmof
assurance conclusion thereon,

Ihmectm:gadwﬁhgovmcearerespmsibie foroverseeingdmCompmy’sﬁmmiaqunrﬁngm.
Auditors’ Responsibilities for the Audit of Financial Statements
Ourobjectivﬁa'emobminmsonableasmabwtwhahatheﬁnmcmmmasawhohmﬁwﬁm
ma:uidmismams,whetherduem&mdmm,mdmismmmmdiwrsmponthaﬁmluduwophm
Rﬁsmmbhammhahighlwe!ufmumce,bm' i i

mmmmkh@u&mfmmm&g&mm,u&MmqhmmHMfmgay,

Mnﬁomiomhﬁmm&mmﬁmwdmwmideofhmﬂmm

. Mn%ﬁ%m@lmhmbh%h%mmmmﬁum
appmpriateiuthecilmmnoes,butmforthepurpoaeofexprminganopinimondweﬁ‘wﬁvmofh
Company’s internal control.

. Evdmmwwwﬁmmofmn&ngmﬁmwmdmmnaﬂmofmﬁngmm
relateddisclmnumadebymmgemmt

Page2 of 3
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Report on Other Legal and Regulatory Requirements
Om e besis of our examination, we would like to report that:

We have obtained all the information and explanations, which were necessary for the purpose for our audit.
i of profit or loss and other comprehensive income and

I our opinion, proper books of accounts asrequired by law have been kept by the Company,
from our examination of those books.

In our opinion and to the best of our information and accordin
examination of the books of account of the Company,

so far as appears

g to the explanations given to us and from our
we have not come across the cases where the Board of

the Company has acted contrary to the provisions of
mpany relating to the accounts of the Company,

Directors or any member thereof or any employee of
law or caused loss or damage to the Co

UDIN Number:241003CA00059L4Av7

Page 3 of 3
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Joshi Hydropower Development Company Limited

Statement of Financial Position at Ashad 31, 2081 (15 July, 2024)

All amounts are in Rs unless otherwise stated
Notes Asat As st
Ashad 31.2081 Ashad 31,2080
|ASSETS
Non-current Assels
2} Property, Plant & Equipment
1) General Assets (Gross) 337,855.60 337,855.60
Less: Accumulated Depreciation (314,703.56) {306,986.55)
General Assets (Net) 4 23,152.04 30.869.05
(1) Project Assets 571,465,994 61 571,465,994 61
Less: Accumulated Depreciation (107,798,892.22) 387.26]
Project Assets (Net) 463,667,102.39 486,102,607.35
) Intangible Assets (Net) 5 - -
Total Non-current Assets 463.690.254.43 486,133,476.40
Current Assets
(2) Financial Assets
(i)Trade Receivables 6 4,176231.26 4,534378.81
(i) Cash and Cash Equivalents 7 35362213 439,64529
{iii) Other Financial Assets 8 15,000.00 15,000.00
(b) Cuarrent Tax Assets - -
(¢} Other Current Assets 9 1,548 464.47 2,924,026.83
ITotal Current Assets 6,093.317.36 7,.913,050.93
Total Assets 469,783.572.29 494,046.527.33
EQUITY AND LIABILITIES
Equity
(2) Equity Share Capital 10 371,400,000.00 371,400,000.00
(b)) Other Equity 1 (173,191.535.. 123,766,050.09;
Total Equity 198,208,464.50 247.633,349.91
Liabilities
Non-current Liabilities
(&) Financial Liabilities
Borrowings 12 94,085.303.10 $9.622.323.02
Total Non-current Lisbilities _94.085,803.10 $9.622.323.02
Current liabilities
(a) Financial liabilities
(i) Borrowings i3 41,166,504.85 36,813,778.79
(ii) Other Financial Liabilitics 14 135,062,423 .69 119,267,449 56
(b) Current Tax Liabilities - -
(c) Other Current Liabilities 15 1,260.376.16 709,026.05
Total Current Liabilities 177.489.304.69 156.790,254.40
otal Liabilities 271.575,107.79 24641257742
Total Equity and Lisbilities 469,783,572.29 49404652733
The sccompanying notes are integral parts of the financial statements As per Our Report of Even Date
Dae: DQ\- € —\ T For: G.Pandyal & Associates
Kathmandu, Nepal Chartered Accountants

& Qy«

Manager Chief

N~

: 'ﬂ'

ecutive Officer




534 378.81
39,64529
15,000.00

=04,026.83
1305093

Joshi Hydropower Development Company Limited
Statement of profit or loss and Other Comprehensive Income for the year ended Ashad 31,2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated
Notes Year ended Ashad 31,2081 Year ended Ashad 31,2080
16 17,704,492.76 12,059,546.43
17 16,590.005.37 39.578.455.66
1,114,487.39 (27.518.909.23)
18 = £54.445.60
1,114,487.35 (26.664.463.63) |
19 327307251 347,000.38
20 4,511,000.00 1,200,000.00
21 19,600,237.86 19,407,918.81
X2 2244322195 22.445.793.95
23 - =
49.827,532.33 43.400,713.15
(48,713.044.94) (70,065,176.77)
i = L
(48,713,044.54) (70,065,176.77)
"&?13.0-“.94! 176.
Will
. m Tlumgh Othzr Cumpmhcnsm Income - =
Dther Comprehensive lacome - 3
Comprehensive Income For The Period (&T]m’d} (w
=smes Per Equity Share (For Continuing Operation ): 25
(T Besc {m Rs.) (13.12) (18.37)
== Dalated (in Rs.) {13.12) {18.87)
mmm integral parts of the financial statements
hﬁsﬁv & -\ As per Our Report of Even Date
For: G Paudyal & Associstes

4/ Rx‘%’
ive Olficer
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Joshi Hydropower Development Company Limi

Statement of cash flows for the year ended Ashad 3
All amounts are in Rs unless otherwise stated

Flows From Operating Activities

(Increase)/Decrease in Other Current Assets
(meom"i’axm

/ (D ) in Other Fi ial Liabilities

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Dividends Paid on Equity Shares
|Finance Expenses
Net Cash Used In Financing Activities

mmlnmmmmummu
Cash And Cash Equival At The Beginning Of The Year

Equivalents Held In Foreign Currencies

mmmmwoﬂmmmmmm n

Cash And Cash givalents At The End Of The Year

Date: 2\‘%\* G "\‘-fl"

Kathmandu, Nepal

Lo

ted
1,2081 (15 July, 2024)
Year ended Ashad 31,2081 Year ended Ashad 31,2080
(48,713,044.94) (70,065,176.77)
19,600,237.86 19,507,918.81
2244322195 22,445,793.95
(6,669,585.12) (28,211.464.01))
358,147.55 3,814,249.26
- 40,000.00
1,375,562.36 (12,937.83)
15,794,974.13 58,081,880.43
551,350.11 47841931
18,080,034.15 62,401,611.15
11,410,449.03 34,190,147.14
11,410,449.03 34,190,147.14
8,816,206.13 (16,185,695.63)
(282,500.00)
(429,940.47)
(19,600.237.86) (19,407,918 81
(11,496.472.19) 14.44)
16 1
439,645.29 1,843,112.59
353,622.13 439,
As per Our Report of Even Date
For: G Paudyal & Associates
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

1 Reporting Entity

Joshi Hydropower Development Company limited is a limited liability company domiciled in Nepal, with
imregiﬂewdoﬁimeaﬂnmduNepaLﬂeommhshm&ﬁaﬁhbdwiﬁmobjwﬁwdngBﬁm
ofhydroelewicitybm&m_Compauyhmobhimdtheﬁmfurmaﬁm of electricity for 30 years

mh&mhﬂhi&&:ﬂy

These financial statements were ssthorized for issee By fhe Board of Directors or 228116 The Board
of%m%hmﬁ;im'_iﬁim

2.2 Basis of Preparation of Financial Statements
Theﬁmmialmhlehnp_i-&umhﬁwf&minﬁmmial
im&mﬂunmmilﬁ-hn&ddaimﬁgpeﬁod, as explained in the
ﬂwmhmuu&m—ﬁ:ﬁgﬁmhmfwmm

if) F&mkhmﬂ-ﬂhm-*ﬂhnniﬁa liability in an orderly
mm—hﬁuﬁofwmmmﬁﬁsdim@ly
obmuuﬂewcﬂ"iu‘q“*.hﬂh&irvﬂm of an asset or a
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

2.3 Property, Plant and Equipment
i) Property, plant, and equipment are measured at cost less accumulated depreciation and impairment losses,
if any. Cost includes expenditures directly attributable to the acquisition of the asset.

ii) Subsequent costs are included in the asset's carrying amount or recognized as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

iii) The residual values, useful lives and methods of depreciation of property, plant, and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

iv) An item of property, plant, and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss when the asset is derecognized.

2.4 Depreciation & Amortization

i) Depreciation is recognized to write off the cost of assets less their residual values over their useful lives,
using the diminishing balance method except project assets which is depreciated on straight line method
{SLM).

ii) The estimated useful life and depreciation method are reviewed at the end of each reporting period, with
any changes in estimates being applied prospectively. For assets acquired during the fiscal year, full value
is used for depreciation calculations for those added up to the end of Poush, two-thirds of the value is
applied to assets added from the beginning of Magh through the end of Chaitra, and one-third of the value
is considered for assets acquired from the beginning of Baishakha through the end of Ashad.

iii) The useful lives of the assets and the corresponding rates at which the assets are depreciated are as
follows: -

Category of Assets Depreciation Rate
Office Equipment 25%
Furniture & Fixtures 25%
Computer & Accessories 25%

The Company has depreciated project assets on an SLM basis on remaining lives of project i.e.3 MW Upper
Puwa I Small Hydropower Project. Which has a remaining lives of 21 years 07 months at Ashad End, 2030.

2.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured. The amortizable amount
of intangible assets is allocated over the best estimate of its useful lives on a straight-line basis.

ii) An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from the derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognized in profit
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081,

= 2.6 Impairment of Tangible and Intangible Assets:
Anassdiseomidﬂedimpaiwdinaccordanoewithms%mhpdmmofAmwhmatﬂwba]m
sheetdsteﬁmmindicaiomofimpahmemmdibewwingamoumofﬂwassegorwhewappﬁmb!eﬂw
mhgenemingminowhichtinassetbelongsﬁoeedsitsmvmbieamoum(i.e.thelﬁglmofﬂrm’s
net selling price and value in me).Thecarryingmnomﬂismducedmdremovwab[eammandme
mduclionismoognimdasanimpairmem!ossinpmﬁtofi.

WMmilimmﬁwmlymﬂwmyhgmmofﬂnm(mamb—gmaﬁng
unit) is increased to the revised estimate of iis recoverable amount, but so that the increased carrying amount
doumwﬁewuhgmmﬂmwmﬂdhwmmwhadmhnpﬁmlmbm
recognized for the asset (or cash- i mait)inprioryears.Am&m!ofmhpeirmem]osis
recognized immediately in profit or loss.

2.7 Current versus non-current classification.
Mm-ﬂﬁaﬁ[ﬁwhwbmdmiﬁdaxm«muwh%my'smﬂ
operating cycle and other criteria set out in NAS 1 - Presentation of Financial Statements based on the

) mnddnmhﬂmﬁnmumofmformmdthﬂrmlmmmmmm
equivalents.

a ihmpmyhasbemcimiﬁedthemasmwhm:

© Ewmhrmlimdwﬁmﬂedmbewldmmmedinmnmlopaaﬁngmia

* Expected to be realized with in twelve Month.

e Cnshaiﬁmshequiwlemmlmmhimedﬁumbeingexc}mngedorusedtosetﬂealiabiﬁtyforaﬂeest
twelvemmﬂn.aﬁa-mereporﬁngpeﬁod;

® Held primarily for the purpose of the trading.

All other assets are classified as non-current.

b. ﬂlemmpanyhasbeenclassiﬁedtheliabﬂityasmmmwhem
- Itﬂcpu:lsmlzsuﬂedinmrma!npemtingcyc!e;
L] Hisdmwbese(ﬂeduﬁmintwelvemomhs-ammempwﬁngpaiod;
. Thueismlmomdilionalﬁghtmdefenhem[emmtofdwIiabilityfmmbeastme!vemmmmr
reporting period;
° Heldp'inwily'fnrﬂmpwposeofﬂmﬂnding.
Tbempanyhasc!assiﬁedaﬂoﬁwrliabi]iti&sasmn—umt.
(1 Defmedmxassewmﬂliabiliﬁwmchssiﬁedasnmmmﬂsmdliabﬂiﬁm.

2.8 Revenue from Contracts with Customers
memismmsmedﬂ&eﬁhvﬂmoﬁhewnﬁdnﬁmm«rwdvabhkwmmismm
mmmmmmﬂmm

Rmmﬁmmmﬁmleofm.ltkmogﬁmmmammﬁmmﬂmdn
mmfx%kﬁ&mmemm&mﬁ&dhmfumenmfﬂofmww&
customer.

Revmﬁomﬁnsﬂeofmkmmﬂﬁrhmdmwhhwﬁﬁpmﬁddm%w«m
M@A)m@ewwwm)uﬂmﬁgﬁﬁmummmnme

.(..'Qe‘.;al & ,{J‘, ~
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

2.9 Employee Benefits
Compensation to employees for services rendered is measured and accounted for in accordance with NAS
19 on Employee Benefits.

Short Term-Employee Benefits

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within a period of twelve months after rendering service, are charged as expense 0 profit or loss in the
period in which the service is rendered.

2.10 Borrowing Costs

Borrowing costs consist of inferest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction, or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale. All other borrowing costs are recognized in profitor loss in the period in which they are incurred.

2.11 Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from *profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The company is currently
enjoying a tax holiday for the income from sales of power.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of .
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, 10 recover or settle the
carrying amount of its assets and liabilities. S

Current and Deferred Tax for TheAear

o
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity respectively.

2.12 Leases

The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements,
as the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the Company has
substantially all of the economic benefits from the use of the asset and has the right to direct the use of the
identified asset. The cost of the right-of-use asset shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date plus any
initial direct costs incurred. The right-of-use assets are subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any, and adjusted for any remeasurement of the lease
liability. The right-of-use assets are depreciated using the straight-line method from the commencement
date over the shorter lease term or useful lives of the right-of-use asset. The Company measures the lease
liability at the present value of the Iease payments that are not paid at the commencement date of the lease.
The lease payments are discounted using the interest rate implicit in the lease if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses an incremental borrowing rate. For

short-term and low-value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the lease term.

2.13 Cash Flow Statement

The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow Statements
and presents the cash flows by operating, investing, and financing activities of the Company.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash in
hand, deposits held at call with financial institutions, other short term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value. However for financial position presentation, Bank
overdrafis are shown within “Borrowing” Under current Liabilities,

2.14 Provisions and Contingencies .
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of

a past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
camrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

A contingent liability is a possible obligation that arises from a past event whose existence will be confirmed
by the occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that arises from past events but is not recognized because it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligations or a reliable estimate of
the amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements

e T YT,
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

2.15 Financial Instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in profit or loss.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of Financial Assets
Debt instruments that mest the following conditions are subsequently measured at amortized cost (except
for debt instruments that are designated as at fair value through profit or loss on initial recognition):

= the asset is held within 2 business model whose objective is to hold assets in order to collect contractual
cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs, and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other income”
line item.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or

losses arising on remeasurement rgcognized in profit or loss. The net gain or loss recogmzed in profit or
3 4 ""}. - ﬂ\\@
= - . Ac
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Joshi Hydropower Development Com pany Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.
loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income’

dividends is established, it is probable that the economic benefits associated with the dividend will flow to
the entity, the dividend does not represent a recovery of part of the cost of the investment and the amount
of dividend can be measured reliably.

Impairment of Financial Assets

The Company applies the expected credit loss mode! for recognizing impairment loss on financial assets
measured at amortized cost, trade receivables, and other contractyal rights to receive cash or other financial
asset.

Loss allowance for trade receivables with no significant financing component is measured at an amount
equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal
to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is
recognized as an impairment gain or loss in profit or loss.

. Financial Liabilities and Equity Instruments
Classification as Debt or Eguity

Debt and equity instruments issued by the Company are classified as either financial liabilities or equity in
accordance with the substance of the contractual armangements and the definitions of a financial liability
and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Financial Liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or
at FVTPL.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL are represented by contingent considerations that are measured at fair value
with all changes recognized in the profit or loss.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset, and the transfer qualifies for derecognition. A financial
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Joshi Hydropower Development Company Limited.
Notes to the Financial Statements for the Year Ended Ashad 31, 2081.

3 Critical Accounting Judgements and Key Sources of Estimation
Uncertainty

In application of the Company's accounting policies, which are described in note 2, the directors of the

Company are required to make judgements, estimates, and assumptions about the carrying amounts of

assets and liabilities that are not readily apparent from other sources. The estimates and associated

assumptions are based on historical experience and other factors that are considered to be relevant. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical Judgements in Applying Accounting Policies

The following are the critical judgements, apart from those involving estimations that the directors have
made in the process of applying the Company’s accounting policies and that have the most significant effect
on the amounts recognized in the financial statements.

Income Taxes

The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the provision
for income taxes, including the amount expected to be paid or recovered in connection with uncertain tax
positions.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future and other key sources of estimation

uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant, and equipment at
the end of each reporting period. There was no change in the useful lives of property, plant, and equipment
as compared to the previous year.
Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical payment
patterns, customer status, customer creditworthiness and current economic trends. If the financial condition
of a customer deteriorates, additional allowances may be required.

Effective Interest Rate:
For the purpose of calculating effective interest rate principal part has been taken on the basis of repayment
schedules which is agreed by comgany and bank, interest part is calculated using average rate of 10% p.a.
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)

All amounts are in Rs unless otherwise stated

6. Trade Receivables
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Nepal Electricity Authority 4,176,231.26 4,534,378.81
.T=°‘.i'-’ 4,176,231.26 4,534,378.81
7. Cash and Cash Equivalents
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Balances with Banks 287,981.13 340,671.29
| Nepal SBI Bank Ltd. 14,960.00 14,960.00
| Global IME Bank Ltd. (Maintenance Reserve A/c) 272,121.13 272,121.13
Global IME Bank Ltd. 900.00 86.32
] Kumari Bank Litd. (Reserve A/C) - 2,778.04
Siddhartha Bank Ltd. (Current A/c) - 50,725.80
Cash in hand 65,641.00 98,974.00
Others - L
Total 353,622.13 439,645.29
8. Other Financial Assets - Current
Particulars As at Ashad 31,2081 As at Ashad 31,2080 |
Bank Guarantee Margin 15,000.00 15,000.00
Total 15,000.00 15,000.00
9. Other Assets - Current
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Prepaid Insurance 1,149,464 .47 1,182,566.41
Advance for Site 399,000.00 1,741,460.42
Total 1,548,464.47 2,924,026.83
_.;heg\%“s ’w,}
/ ;‘ .5\ A
%‘z‘
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

10. Equity Share Capital
Particulars As at Ashad 31_.2_&1 As at Ashad 31,2080
Equity share capital 371,400,000.00 371,400,000.00
|Total 371,400,000.00 371,400,000.00 |
Authorised Share capital :
Fully paid equity shares of Rs 100 each 612,310,000.00 371,400,000.00
Fully paid equity shares of Rs.100 esch 612,310,000.00 371,400,000.00
Paid-up capital :
Fully paid equity shares of Rs.100 sach 371.,400,000.00 371,400,000.00
. Euﬂ 371,400,000.00 371,400,000.00
‘ meCompmyhasshgiechusafequkthﬁg&mwhnﬁRSJMpum.Bverystweholderboldhgequity
share shall have voting rights in proportion to the their share.
\ Reconciliation of number of share outstandin
’ Partical As at Asln_gﬂ.lﬂﬂl As at Ashad 31,2080
IBa.Ianoc at the beginning of the year 3,714,000 3,714,000
’ Add: Share Issued - -
‘ Balance at the end of the year 3,714,000 3,714,000
| 11. Other Equity
; [Particulars [ As at Ashad 31,2081 As at Ashad 31,2080
Reserve For ity I ments Thro Oth om ensive Incom
Balance At The Beginning Of Year -
'Net Fair Value Gain On Investments In Equity Instruments At
{FVTOCI

Income Tax On Net Fair Value Gain On Investments In Equity
Instruments At FVTOCI

Balance At End Of The Year - -
Share Premuim
Share Premuim -
Retained Earnings.
Balance At Beginning Of The Year (123,766,050.09) (53,700,873.32)
FPmﬁ: For The Year (48,713,044.94) (70,065,176.77)
Piror Period Expenses (429,940.47)
: Share Issue Expenses (282,500.00)
] Less: Dividend Paid (Bonus Share) = "
Total Retained Earging (173,191,535.50)
Balance at End of the Year (173,191,535.50)

Total (173,191,535.50)
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Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)

All amounts are in Rs unless ctherwise stated

16. Revenue From Operations
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Electricity Sale to NEA 17,704,492.76 12,059,546.43
Total 17,704,492.76 12,059,546.43
Year ended Ashad 31,2081 Year ended Ashad 31,2080
647,909.63 533,346.11
14,233,075.05 37,011,220.47
1,553,227.05 1,660,072.77
308,988.00 392.256.00
12,080,860.00 34,958,891.70
110,000.00 -
180,000.00 -
1,709,020.69 2,033,889.08
120,000.00 168,600.00
193,550.60 226,977.26
57,631.09 25,172.62
1,337,839.00 1,613,139.20
16,590,005.37 39,578,455.66
Year ended Ashad 31,2081 Year ended Ashad 31,2080
4,445.60
£50,000.00
854,445.60
Osocing
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Joshi Hydropower Development Company Limited 2
Notes to the financial statements for the year ended Ashad 31,2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated
i 19. Administrative Expenses
| Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Audit Fee 169,500.00 169,500.00
Advertisement Expenses 33,424.80 -
AGM Expenses 450,000.00 -
Registration & Renewal Fee 677,400.00 -
- House Rent 594,000.00 137,500.00
' Internet Expenses 149,160.00 =
IPPAN Membership Fee 24,000.00 -
Miscelleneous Expenses 373,560.71 -
RTS, NEPSE, CDSC and SEBON Fee 281,032.00 -
Office Expenses 520,995.00 =
Write Off Expenses = 40,000.38
Total 3.273,072.51 347,000.38
20. Employee Benefits Expense
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Salary Expenses 4,511,000.00 1,200,000.00
' Total 4,511,000.00 1,200,000.00
21. Finance Cost
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Bank & Financial Institution
Bank Charges 602,468.10 64,700.00
Interest Expenses 18,900,224.25 19,607,836.79
Total Finance Expenses 19,502,692.35 19,672,536.79
NFRS Adjustments on Term Loans 97,545.51 (264,617.9
Total Finance Expenses 19,600,237.86 19,407,918.81
Less: Capatilization Of Interest
Total 19,600,237.86 19,407,918.81
"\ssod;‘:“
T f‘:*
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Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated
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22. Depreciation And Amortisation Exp

Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Depreciation Of Property, Plant And Equip

{General Assets) 7.717.00 10,289.00
Depreciation Of Property, Plant And Equipment

(Project Assets) 2243530495 22.435,504.95
Amortization Expenses on Intangible Assets - -
Less: Capatilization Portion - -
Total Depreciation And Amortisation Pertaining

To Continuing Operations 22,443,221.95 22,445,793.95

23, Impairment Losses On Financial Assets And Reversal Of Impairmeat On Financial Assets

The has

ds s

and the carrying amount of these asset ,

ded to the best of its decisione, there are no indications of impairment as st Balance sheet date
(i.e. the higher of the asset's net selling price and

vsJueinm).HmmwmﬁmwmaMmuﬁofﬁnm“mfmwmkmgﬂim

24, Income Taxes Relating to Continuing Operations

24.1 Income Tax Recognised in Profit or Loss

Particulars

Year ended Ashad 31,2081

Year ended Ashad 31,2080

Current tax

In respect of the current yvear
In respect of prior years
Others

Deferred tax
In respect of the current year

Total income tax expense recognised in the
jcurrent year relating to continuing operations

24.2 Income Tax Recognized in Other Comprehensive Income

Particulars

Year ended Ashad 31,2081

Year ended Ashad 31,2080

‘Current tax

In respect of the current year
In respect of prior years
|Others

Deferred tax
In respect of the current year

Total i tax r i in the

{carrent year relsting to continuing operations

—
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Joshi Hydropower Development Company Limited .
Notes to the financial statements for the year ended Ashad 31,2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated
25. Earnings Per Share
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
From Continuing Operations Rs. per share Rs. per share
Basic Eamnings Per Share (13.12) (18.87)
Diluted Earnings Per Share (13.12) (18.8
a)There are no potential dilutive instruments.
25.1. Basic Earnings per share
The eamings and weighted average number ofequitysharausedinthe caiculation ofbasicwnh:sspaslmemasfn!}ows.
Year ended Ashad 31,2081 Year ended Ashad 31,2080
(48,713,044.94) (70,065,176.77)
3,714,000 3,714,000
(18.87)
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Joshi Hydropower Development Company Limited
Notes to the financial statements for the year ended Ashad 31, 2081 (1S July, 2024)
All amounts are in Rs unless otherwise stated
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| Joshi Hydropower Development Company Limited

' Notes to the financial statements for the year ended Ashad 31,2081 (15 July, 2024)

| All amounts are in Rs unless otherwise stated

28.3 Liquidity risk management

Liquidity risk is the risk that the company will

liabilities that are settled by delivering cash or another financial asset. The comparn,

J ensure . as far as possible, that will always have sufficient liquidity to meet
incurring unacceptable losses o risking damage to the company's reputations.

Liquidity risk tables
The following tables detail the company’s Temaining contractual maturity for its financial liabilities with agreed repayment
periods.
Financial Liabilities Less than 1 year 1-4 years 5 years and above Total
31 Ashah, 2081
(i) Borrowing 41,166,504.85 94,085,803.10 135,252,307.94
! (ii) Other Financial Liabilities 135,062,423.69 - - 135,062,423.69
176,228,928.53 94,085,803.10 - 270,314,731.65
31 Ashah, 2080
(i) Bormowing 36,813,778.79 £9,622,323.02 - 126,436,101.85
! i) Other Financial Liabilities 119,267.449.56 - - 119.267.449.58
1 - 145,703,351

28.4 Market Risk
financial instruments will fluctuate because of changes

value of future cash flows of 2
umencyriskmdulhﬂprioerisksmhasequity

Maxkﬂriskisdtﬁskﬂmdnfair

| mmmmmmwammmﬁm
risk .
mmmmmmmmwmmamwmmwmmwm}s\ﬁ
according to the market . s g
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Joshi Hydropower Development Company Limited

Notes to the financial statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

28. 5 Categories of Financial Instruments

Particulars As at Ashad 31,2081 As at Ashad 31,2080

Carrying Amount Fair value Carrying Amount Fair value
Non-current Assets
Current
(i)Trade Receivables 4,176,231.26 4,176.23126 4,534.373.81 4,534,378.81
(ii) Cash and Cash Equivalents 353,622.13 35362213 43964529 439,645.29
(iii) Other Financial Assets 15,000.00 15.000.00 15,000.00 15,000.00
Total 4,544,853.39 4,544,853.39 4,989,024.10 4,989,024.10
Non current
Barrowings 94 085,803.10 94,085,803.10 89,622,323.02 89,622 .323.02
Current
(i) Borrowings 41,166,504.85 41,166,504.85 36,813,778.79 36,813,778.79
(i) Other Financial Liabilities 135,062,423.69 135,062,423.69 119.267,449.56 119,267,449.56
Total 270,314,731.63 270,314,731.63 245,703,551.37 245,703,551.37

29, Fair value measurements
mmmmmm&mm&hmaﬁmﬁmiﬂassetsandﬁnmcia.l!iabiliﬁes.

Fa&vduwnwiadhouvdl.2.ot3basedmth:dcgmewndﬁchﬂninpuzswthefairva!m

mmmmobwvﬂemd&ﬁyﬁﬁmafﬁehpﬂm&efa&vﬂmmmmmiawﬁm; which are described

as follows:

-chelli:wsmqmtndm(umﬁmd)haﬁiwmkﬁsﬁridmimlassﬁsorliabiﬁﬁcsthmﬁmenﬁqmmmme
: measurement date;

| -Levelzinpwsminpms,othamanquomdpimindlxhdwithinMelI.dn:mobsa‘vabkfhrmemorliabi!ity,
either directly or indirectly; and
* Level 3 inputs are unobservable inputs for the asset or liability.

Thedimmmamof!hcbeljefﬂmﬂnwvingamomnsofﬁmmiﬂasmtsmdﬁmncialliabilitfnsrwognimdintheﬁmdal
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Joshi Hydropower Development Company Limiteq
Notes to the financial

statements for the year ended Ashad 31, 2081 (15 July, 2024)
All amounts are in Rs unless otherwise stated

30. Related Party Disclosures

(a)Key Management Personnel

Mr. Ganga Prasad Joshi Chairman
Mr. Binit Kumar Sarada

Mr.Krishna Prasad Adhikari Director

Ms. Radha Joshi Maharjan Independent Director
31. Contingent Liabilities and Commitments ;
Where i

—
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Auditor's Notes on Certification of Incomé Tax Return of

| Joshi Hydropower Devel, C

For the F/Y 2080/81

Y

Company Lﬂ.upu-Sanimﬂof
WeusﬁfyﬂuduMoﬁhmyﬁmmdfmmﬂnhﬁsaﬂmbormmmmwm
regardingthe '

Income Tax Act 2058,
provided 10 us. Our notes

| certification is as follows:
! Details of Expenses deductible as per In: Tax Act 2058
E E not Expesses
Account Head Total Expenses X = Deductibie snder Annex | Remarks
Deductible Deductible e St
647,909.63
1,553227.05
308,982.00
12,080,860.00
110,000.00
180,000.00
120,000.00
193,550.60
57,631.09
1,337,839.00
1 005.37 - =
169,500.00
33,424.80
- 450,000.00 NS
677,400.00
594,000.00
149,160.00
24,000.00
. 373,560.71 NS
281,032.00
- 520,995.00 NS
3,705,000.00 806,000.00 NO PAN
| S.633.516.80 71 =
- 97,545.51 | 19,502,692 35 uss 14
_2,894,387.97 19,548,833.98 Uss 19
- »526.33 -
17 42,489.20 - =
A S
AN
I\
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Joshi Hydropower Development Company Limited
For the F/Y 2080/81
Calculation of Taxable Income

per Income Statement
not deductible
nse

Net Profitas

Add: Expenses
Administrative Expe
Depreciatiorn as per Income Statement

19,60

Finance Cost as Per NFRS

Less: Expeses Allowable
ctual Finance Expenses
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